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Short Term Investment 


YIELD 6.25% 
Shaffer Oil and 
Refining Company 


Two Year 6% Gold Notes 
(Closed Issue) 


Gross earnings increased 
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Build Yourself an 
Independent Income 
with Your 7% Yield 

from this sound Security 


You can take a short road to financial inde- 
pendence by investing each month some of 
your spare dollars in Cities Service Com- 
pany Preferred stock. When you buy it at 
its present price, you get a yield of about 
7% on your money. 

Even if you invest only $10 a month, rein- 
vesting your regular monthly dividends as 
you receive them, your investment would, 
on the basis of present price and dividends, 
amount to over $1,730 in 10 years, and in 
20 years to over $5,200. In 20 years $20 a 
month would grow to over $10,400 and 
$50 a month to over $26,000. 


Send for full information. 
Ask for Circular P-15 
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VIRGINIA PUBLIC 
SERVICE COMPANY 


We have prepared an interesting illus- 
trated folder describing the resources of 
Virginia and the system of the Virginia 
Public Service Company. The circular 
contains a map showing the extent of 
transmission lines and their connection 
into the Virginia super-power system. It 
will be forwarded upon request. 
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due 1946 at 97 and interest to yield about 
5.75%, offer an attractive investment. 
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We Offer 


Hudson River 


Navigation Corporation 


614% Convertible (Closed Ist 
Mtge.) 25-Year Sinking Fund 
Gold Bonds 


These Bonds will be secured by a 
closed first mortgage on $5,351,800 
net value of fixed assets, includ- 
ing the valuable Pier No. 32, 
North River, at the foot of Canal 
Street. 


Stability of earning power is dem- 
onstrated by average net earn- 
ings for 8 years of $440,272.01 
(despite a five-year receivership 
period), compared with annual 
sinking fund of $195,000 and an- 
nual interest charges of $60,000 
on this issue. 


Price to yield 6.70% 


Descriptive circular on request 
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GREENE CANANEA COPPER COMPANY 


Summary of Directors’ Report, Year Ended December 31, 1925 
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The Mexican operating company, The Cananea Consolidated Copper Company, S. A., produced during the year: 


Cost of fine copper for the year 1925, including depreciation and all charges except depletion, 
per pound, a reduction of 1.1491 cents per pound over the previous year’s cost of 13.0538 cents. 





30,535,646 
405,998.13 


for refined copper was 14.2069 cents per pound. 


The net profit for the year amounted to $589,952.13 and a further sum of $416,414.56 was received from the Federal 

Government for refund of taxes overpaid in previous years and from claims against the Mexican Government collected 
resulting in a total cash gain for the year of $1,006,366.69. 

No important additions were made to the plants or equipment during the year, 

practice at the smelter, whereby roasting was discontinued and the entire charge was smelted cold in two reverbera- 

tories instead of one, resulted in a saving in this department which accounts for a material part of the reduced cost 


during the year, 


shown. 


Amount of copper recovered from leaching old stopes increased during the year and about the same rate of increase 


should be maintained during the current year. 


There is no intention at present of changing the rate of production which for the current year should be about 


30,000,000 pounds, 


The so-called “Alien” law of Mexico which has been the cause of much discussion and controversy during several 
years past has recently been clarified by the publication of the official regulations, 
its enforcement. 


and direct 






per ton. 


Dry Tons Treated 
Per 
Per 
Per 
Per 
Ratio 


For the Directors, 


There appears to be nothing in the regulations as published that questions the right or 
title of mining companies or in any way hampers or interferes with their operations. 


cent Copper in Heads 
Cent Copper in Concentrates 
cent Copper in Tails 
cent Extraction 


SMELTER 
There were smelted 224,763 dry tons of new copper-bearing material from all sources at a smelting cost of $3,061 





ounces of Silver 
2,177.054 ounces of Gold 


CONCENTRATOR 
The following shows results at the concentrator for the year: 


eee eens 


of Concentration 
Cost Per Ton of Ore Concentrated 









New York, N. Y., May 15, 1926. 





pounds of Copper 


was 11,9047 cents 
The price received 


but a change in metallurgical 


| 
which in effect interpret the law | 


SE ee re ery oe Ne ee ree 9.143:1 


Ww. 


D. THORNTON, President. 











GREENE CANANEA COPPER COMPANY 





THE CANANEA CONSOLIDATED 
COPPER CoO., 8S. A. 


COMBINED BALANCE SHEET— 
3ist December, 1925 


ASSETS 


Fixed: 
Mines and Mining Claims, 
Lands, Railways, 


Buildings 


and Equipment, less Reserve 


for Depreciation 
Investments in 
panies 


Current: 


NERS $51,691,232.15 
sundry 


80,886.31 


Supplies and Prepaid Expenses $971,140.75 
Metals in process and on hand 
—at the lower of cost or 


$51,772,118.46 


3,498,125.46 





ERNE 1,076,026.83 
Accounts Receivable ................ 778,682.46 
Cash and Cash Assets ............ 672,275.42 

LIABILITIES 


Capital Stock: 


Authorized—600,000 shares of $100.06 each 


Issued—500,000 shares 


Mexican Legal Reserve 


Current: ; 
Accounts and Wages 
accrued 


Surplus: 


Balance 31st December, 


payable and Taxes 


1924.. $3,869,839.73 


Add, Income taxes assessed in 
prior years refunded in 1925 


with interest and 


adjustments 


sundry 
416,414.56 





$4,286,254.29 





Net income of the year ending 


31st December, 1925, 


come Account annexed 


per In- 
589,952.13 


$55,270,243.92 





$50,000,000.00 
4,000.00 


390,037.50 


4,876,206.42 









$55,270,243.92 








GREENE CANANEA COPPER COMPANY 
THE CANANEA CONSOLIDATED 
COPPER CO., 8S. A. 


COMBINED INCOME ACCOUNT— | 
Year Ending 31st December, 1925 | 


Income: 
Is aie CN es 


$4,322,461.21 
Miscellaneous Receipts 


101,656.83 
$4,424,118.04 


Expense: 


Mining and Reduction $3,220,076.52 


Refining and Selling ................ 598,256.19 
Administration and U. S. Fed- 
a ees 97,830.31 
Metals in process and on hand 
at beginning of year ............ 660,340.74 | 
$4,576,503.76 | 
Metals in process and on han 
“i. fC eae 1,076,026.83 3,500,476.93 





$923,641.11 
Depreciation and Replacements of Buildings 





SOE TERRI osc cies psverecerccpeatennaectens 347,347.24 
$576,293.87 
OIE A i oo Sao Saco ttici teen peepee 5,461.73 | 
$570,832.14 
Income from Investments ............................. 


19,119.99 


Balance, Net Income of the year, carried to 
foregoing Balance Sheet 


_ $589,952.13 


We have examined into the affairs of the Greene Cananea 
Copper Company and the Cananea Consolidated Copper 
Company, S. A., and have verified the Assets, Liabilities and 
Income shown above. We hereby certify that this Balance 
Sheet shows the financial condition of the combined compa- 
nies at 31st December, 1925, and that the accompanying 
Income Acount for the year ending that date is correct as 
stated. 


POGSON, PELOUBET & CO. 
Certified Public Accountants. 


New York, 15th March, 1926. 
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| THE FINANCIAL WORLD | >, 


The Financial World was to diffuse the truth about investments, has con- 
stantly maintained this attitese. — will continue to do so, confident in its belief that 
as long as It clings to this ideal it can count "pon the support of the investing public. 
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The Trend of Things 


@ Current reports continue to reflect a high rate of trade activity in the dis- 
tribution and consumption of goods. Freight car loadings passed the mil- 
lion mark and bank clearings continue above a year ago. Retail trade is - 
picking up and better reports come from the steel industry; 











@ The all-important credit situation continues highly favorable. New bond 
offerings are scarce and there is a disposition to wait for higher bond 
prices before bringing out issues. The credit outlook continues distinctly 
satisfactory ; 


« There have been no important developments in the crop situation and 
present prospects point to good crops and satisfactory prices. New con- 
struction activity is-at a high rate but there may be some recession later 
in the year; 


@ The more cheerful tone in the securities markets is a reflection of a psych- 
ological change brought on by reassuring business reports. Prophecies of 
an important trade recession are belied by current reports. April railroad 
earnings make a good showing. 








OW that nearly the first half of increasingly clear that a near-term trade analysis of trade and financial reports. 
1926 is behind us with the usually recession is not in prospect. Convincing That does not mean that any business 
critical months of April and May testimony of the soundness of our present boom is in prospect; it does mean that no 
added to the prosperity list, it is becoming business structure is given by a careful important trade reaction is in near-term 








Average Prices on the New York Stock Exchange 
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= 23 RAILROADS 


— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 








prospect. If the crops come through and 
if a high rate of new construction activity 
can be maintained there is every reason to 
look for a business volume in 1926 as sat- 
isfactory as that of 1925. It is probable 
though that profit margins for many in- 
dustrial companies will be adversely af- 
fected by increasing competition and low- 
er commodity prices, The railroads on the 
other hand are increasing their profit mar- 
gins and preparing for the largest fall 


movement of traffic in history. 
t* *x* * 


@ The Business Prospect 

. * * * 

ROPHECIES of an important trade 

recession have failed to materialize 
thus far. As a matter of fact freight- 
car loadings crossed the million mark last 
week, the earliest time this figure has been 
reached. Despite a much smaller volume 
of stock transactions bank clearings con- 
tinue above the levels of a year ago. Ina 
recent speech one of our foremost econo- 
mists, Dr, David Friday, takes the position 
that there is nothing to be gloomy about. 
In discussing the factors of prosperity 
which have preceded depressions in the past 
Dr. Friday said: “. ..if we make such 
an analysis we find that wages during the 
long period of prosperity have not risen, 
Lut have remained constant, materials have 
not risen, coal has not increased in price, 
cost of administration has not risen and 
the efficiency of labor has not decreased. 
These are the most important factors in 
the cost of producing in industry in gen- 
eral. This is a fundamental of prolonged 
depression and it is lacking. Depression 
has always followed a rapid rise in inter- 
est rates and fall in the price of bonds; 
or rather we have never had a long-drawn- 
out depression in this country except after 
a fall in bonds. Bonds have been rising 
and continue to do so. Bonds in standard 
categories are a good buy now. There is 
no credit stringency. Banking is easy and 
money is easy; depressions have invariably 
been preceded by a contraction of banking, 
a calling of loans. That is another funda- 
mental that is lacking. I look for some 
recession in the latter part of the year in 
building and the automobile industry es- 
pecially. In my opinion it will be a period 
of mild recession such as that of 1908; 
will cause no violent convulsions as the de- 
pression of 1921, and will be of relatively 
short duration.” That has been about the 
position THE FINANCIAL Wor Lp has taken. 
The near-term business prospect continues 
good. Given good crops and a good rate 
of new construction activity during the 
later months business volume can be ex- 
pected to hold up well. However, Dr. Fri- 
day then goes on to make another state- 
ment which is quoted in the article on com- 
modity prices in the current issue, 


*x* * * 
@ The Credit Situation 


HE all-important state of credit con- 
tinues highly satisfactory. We have 
what might almost be termed a redundant 
supply. Many corporations are loaning 
funds. Others seeking funds are waiting 
for the lower interest rates and the higher 
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prices at which they can market bonds 
which they see in the future. The very 
fact that they are holding off will of itself 
bring on the rise in bond prices for which 
they are waiting as the new supply of cor- 
porate obligations is scant. Meanwhile we 
have a great amount of surplus capital 
seeking investment. It is becomirg more 
and more difficult to obtain sound invest- 
ments at what were formerly thought to be 
good yields. It will become more so and 
return on capital will have to be revised 
downward. There is nothing in the credit 
situation except to cause satisfaction. 


* * * 
@ Foreign Affairs 
*x* * * 


HE spectacular price movements of 
French, Belgian and Italian exchange 
have apparently come to an end for the 
time being until the situation becomes more 
clarified. The development abroad, which 
would have the greatest influence here, 








IMPORTANT! 
A message of timely im- 
portance is given on page 
686. It should be read 
carefully by all investors. 
Get your friends to read 
it and they also will 


profit by it. 




















would doubtless be an “Americanization” 
of European industries. In Germany, for 
instance, with an average weekly wage of 
$10 as compared with $40 here, the steel 
industry is not yet in position to compete 
because of lack of the more modern facili- 
ties and lack of will of the individual 
laborer to produce the utmost. Given the 
same facilities and the same will it is ob- 
vious that the disparity in wages must re- 
sult in relatively lower costs abroad. 
While it does not appear probable that 
European competition will be important to 
our industries during the coming months, 
a year from now may tell a different story. 
Tue FINANCIAL WorLD is making an ex- 
tended investigation to determine so far as 
possible which specific industries are most 
likely to feel such competition keenest. 


x * * 
@ The Railroads 
*x* * * 


PRIL earning reports that have come 

to hand thus far have been good and 

the month promises to hang up a new high 
record with a total net of around $85,- 
000,000, which will be nearly 6 per cent on 
the tentative valuation. In connection with 
the April earnings it is noted that main- 
tenance is apparently being undertaken rel- 
atively early this year, thus swelling op- 
erating expenses on a comparative basis. 
As a matter of fact numerous railroads re- 
port difficulty in obtaining adequate track 
labor and are spreading their maintenance 





work over a greater number of months. 
The survey of the American Railway Ags. 
sociation indicates that next fall the rajj. 
roads will handle the greatest volume of 
freight in their history. To some extent 
this is due to the prospects for a much 
larger winter wheat crop than last year, 
and the balance can largely be laid to the 
natural growth in traffic. Certainly there 
is nothing to warrant other than optimism 
about the railroad net for the coming 
months. Comparisons now are with 
months in which earnings were low last 
year; later comparison will be made with 
the record-breaking months of 1925. Every 
present indication is that the railroads wil] 
report a substantially larger net in 1926 
than in 1925, It is possible that around 
July 1 the Interstate Commerce Commis- 
sion will announce its decision on the 
western freight rates. It is difficult to 
conceive on what ground the Commission 
will deny some relief to the northwestern 
roads at least. The Commission will have 
either to grant an advance or to refuse 
one. If the former it will be a vitally 
favorable development indicative of the 
Commission’s responsiveness to the man- 
date it received from the Transportation 
Act to give the railroads a fair return, 
If the latter it can only be done on the 
theory that the present rate structure will 
yield such a return and if the Commission 
can demonstrate this security holders will 
be satisfied. In 1922 the Commission re- 
duced freight rates on the theory that if 
this were not done the roads would earn 
too much; this proved to be the case in 
the east and south, where the roads are 
earning a fair rate of return at present. 
However, the Commission was wrong in 
its guess as to the west and now has an 
opportunity to rectify that mistake. 


* ok * 
@ The Securities Outlook 
*x* * * 


NQUESTIONABLY a much more 

cheerful tone pervades the securities 
markets; these operating for ‘declining 
prices have not made much headway re- 
cently, and doubtless have attracted a fol- 
lowing which may be run to cover. It is 
probable that with weather conditions bet- 
ter, with progress in business good thus 
far and with numerous fears removed that 
a better mental attitude has been devel- 
oped not only toward the security markets 
but also toward business in general. There 
is every prospect that a substantial volume 
of business will be done during the com- 
ing months, probably at a rate higher than 
in the same months last year. There is 
not every prospect, however, that this vol- 
ume of business will result in profit mar- 
gins as satisfactory as a year ago for many 
industrial companies. The railroads on 
the other hand are steadily reporting lower 
operating ratios which means better profit 
margins. The outlook for commodity 
prices and its important influence on vari- 
ous securities is discussed in detail else- 
where in the current issue. Continue to 
recommend confining commitments to the 
rails, good yielding public utility preferred 
stocks and the low-cost high-yielding cop- 
pers. 
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2—CAUSES OF LOSS 





this second article by Thomas Gibson in the series THE FINANCIAL 
W Ox«Lp is publishing, based on his rich experience, the principal causes 
of loss arising out of security operations are discussed. If every investor 
would avoid the pitfalls pointed out in this article and ask himself before 
purchasing or selling whether he is being guided thereby he would unques- 
tionably improve his investment results. 
cation in the past years has greatly reduced the prevalence of these errors 
but some are so ingrained and fundamental that many can only learn in 
the bitter school of experience. Those who can learn by proxy by a care- 
ful study of this article will save themselves money and heartache. 


Mr. Gibson points out that edu- 


—TueE Epitors. 























of the failures which occur in any 

line of business are due to inefficient 
or incorrect methods and errors of judg- 
ment. This is no doubt more distinctly 
true of the business of speculation than 
of any other form of enterprise, simply 
because most people do not give the same 
amount of care and thought to security 
market risks as they do to other lines of 
activity. A great many people hazard 
their funds in purchases of securities with- 
out any clear idea of the conditions bear- 
ing upon values and on the theory that a 
successful outcome is largely a matter of 
luck. It is gratifying, however, to be able 
to chronicle the fact that in recent years 
there has been a decided change for the 
better in this direction. The percentage of 
people who operate recklessly and who 
take “flyers” in the market on a gambling 
basis is gradually growing smaller. There 
is still much room for improvement. 

The principal causes of loss in security 
market operations may be summarized as 
(1) over-speculation, (2) greed, (3) ig- 
norance and misunderstanding, (4) cred- 
ulity, (5) fear, (6) stubborness, (7) im- 
patience, (8) dependence on tips or market 
appearances, (9) the employment of stop 
loss orders, and (10) ‘dependence on charts 
or other mechanical methods. Each of 
these drawbacks will be touched upon 
briefly. 

1. Over-speculation. Any man _ who 
spreads his capital out so thinly in pur- 
chasing securities that he is not adequately 
protected against possible changes in the 
Price level due to accidents, unexpected 
dvelopments, manipulation, or technical 
conditions will eventually lose. He may 
be fortunate for a time and through mere 
chance may escape the penalties of over- 
speculation, but the ultimate result is al- 
ways the same. A _ successful campaign 
based upon insufficient deposits or reserves 
naturally leads to other ventures along 
the same lines. Egotism is a human at- 
tribute and a purely fortuitous success 
often leads to the assumption that the sat- 
isfactory results were due to personal 


May 29, 1926 


ik is quite obviously the case that most 


By THOMAS GIBSON 


astuteness. The popular fables of large 
fortunes made by “plungers” tend to stim- 
ulate the appetites of credulous people and 
inspire them to follow the same methods. 
In the first place, most of these tales of 
suddenly acquired riches on a small in- 
itial capital are untrue or greatly exag- 
gerated. It is admitted that there are a 
few authentic records of large gains of 
this character, but, in over thirty years of 
unusually close observation, the writer is 
unable to refer to a single case of this 
kind which was not followed by the loss 
of all the profits so quickly secured. It 
is better not to make profits at all than 
to make them and lose them again. 

2. Greed. Greed is the prolific mother of 
over-speculation. In no other branch of 
speculation does this factor play so great 
and so disastrous a part as in speculation 
in the security markets. Occasionally we 
see the same sort of thing in real estate 
operations, but, generally speaking, the man 
who is able to make 100 per cent or even 
50 per cent on his original venture in realty 
in the course of three of four years con- 
siders himself fortunate. But only too 
frequently the purchaser of securities ex- 
pects a large profit in a few days or weeks, 
and a year is considered an interminable 
period.- Inflamed by illusive hopes of 
huge and immediate profits, the buyer ot 
stocks will attempt to carry twice as much 
or more than twice as much stock as he 
has any right to carry. Even if his reasons 
for buying are sound, he may lose all 
through a reversal arising from conditions 
lying within the market itself and having 
no bearing on his particular security. We 
frequently hear people state than they want 
“action” and that they are perfectly will- 
ing to take big chances, even if they lose. 
But this sort of bombast does not wash 
very well. No one is happy about losses, 
even if they are able to carry out an ap- 
pearance of unconcern. Losses must be 
taken at times, and taken as cheerfully as 
possible, but there is no sense in adopting 
methods which invite and assure loss. 

3. Ignorance and Misunderstanding. The 
most destructive form of ignorance is found 


in the widespread belief that the market is 
a cut and dried affair which can be mapped 
out in advance. This error leads many peo- 
ple to arrange or let some one arrange for - 
them a sort of mental pantograph of the 
future course of prices. Those who accept 
this theory do not consider it necessary to 
closely follow developments bearing on 
values. They are in a hopeless and help- 
less position until they reform their ideas. 

In the long run the prices of securities 
will be determined by values. It is idle 
to argue otherwise. The reason one stock 
will sell two or three hundred per cent 
above its par value, while another will sell 
at 10 or 20 per cent of its par value, is 
because the former stock is worth more in 
property equities or ability to make profits 
—especially the latter. The real value of 
a security may be camouflaged by changes 
in capitalization or may temporarily be af- 
fected by manipulation, alarm, or technical 
conditions, but these departures do not 
affect inherent values. The needle of a 
compass may be disturbed, but after the 
fluctuations are over it will point North. 

The only antidote for ignorance is 
knowledge. In order to know what a 
security is worth or what it will probably 
be worth later on one must understand 
and examine closely and constantly the 
influences bearing on values. The chief 
purpose of these articles is to explain what 
these influences are and how they may be 
examined and interpreted in the most ef- 
ficient manner with the minimum expen- 
diture of time and effort. 

4. Credulity. This is one of the contrib- 
utory causes of loss. The extent to which 
people will listen to and act upon the un- 
supported statements of others is remark- 
able. The printed word is almost as ef- 
fective—sometimes more so. The first step 
to take when so-called information is vol- 
unteered is to find out whether the state- 
ments made are true or false. The reason- 
ing if any behind such statements should 
also be followed up. These are not dif- 
fieult tasks if one is willing to take a 
little trouble—even half as much trouble 

(Please turn to page 701) 
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The Course of Commodity Prices 


@ The chart at the bottom of these pages represents a large amount of re- 


search work which was done to establish a base on which to judge the 
future of commodity prices; 


@ This article is highly important to every investor and business man. 


It 


should aid him materially in guiding his purchases of commodities for his 
business and securities for his investments. 


OR a number of months the prob- 
Fe: course of commodity prices has 

been pointed out in THE FINANCIAL 
Wortp as the dominant fundamental in- 
fluence likely to be operative over the long 
range future. If the course of commodity 
prices can be correctly forecast we can 
form a clear concept of the course of in- 
terest rates, the course of bond prices 
and the course of stock prices. 

Barring any extraneous influence, such 
as a war or a sudden increase in gold sup- 
ply, interest rates will move downward 
_ when commodity prices move downward. 
The reason is that less capital is required 
to handle a given volume of business and 
that the capital released seeks employment 
in the investment field. 

As a result safe securities are in greater 
demand and this demand results in higher 
prices. In other words bonds rise when 
interest rates go down. Before going fur- 
ther into the effect of declining commodity 
prices on various types of securities it will 
be well to examine the chart on the bot- 
tom of the page. 

This chart when properly understood is 
a simple text book on business in this coun- 
try. It clearly reveals that the natural 
course of commodity prices is downward 


By FREDERICK HANSSEN 


and the natural course of wages is up- 
ward. The probability of any “liquidation 
of labor” is non-existent. How can wages 
advance when commodity prices decline? 
By the process of adding to the productivity 
of labor through labor saving machinery. 
At the same time rising wages give general 
business a great impetus in increasing the 
purchasing power per capita. Declining 
commodity prices at the same time make 
possible the purchase of a greater number 
of units. 

Let us take a look at the chart. Since 
1850 wages have increased 250 per cent 
while commodity prices have increased 50 
per cent. The spread represents the gain 
in purchasing power savings and standard 
of living. Interest rates show a broad 
downward trend interrupted by the Civil 
War and interrupted at the beginning of 
this century by a sharp increase in the 
world’s gold output which in turn resulted 
in an upswing in commodity prices. It 
is for this reason that industrial compa- 
nies prospered so greatly especially as the 
rise in commodity prices thus brought 
about was further accentuated by the 
World War. It is for this reason that it 
is so easy to show beginning with 1900 
or thereabouts that industrial stocks were 


‘better investments than were bond 


issues, 
We are now in a period that may be 


compared with the era following the Ciyi 
War. Assuming that the peak of com. 
modity prices reached in 1865 is similar to 
that reached in 1920 it will be noted that 
commodity prices declined steadily for 
thirty years after 1865 until gold began its 
great increase. Wages during this period 
showed an upward trend. Interest rates of 
course declined and at the end of the 
period prices were reached for high grade 
bonds that have not since been duplicated, 

Since 1920 we have witnessed a decline 
in commodity prices similar to that follow- 
ing the Civil War; will history repeat and 
bring about a further decline? There is 
every reason for believing it will unless 
another war intervenes. We still find 
commodities at relatively high price levels. 
The natural course of commodity prices 
is downward. We have an industrial pro- 
ductive capacity in excess of normal needs. 
Industrial efficiency is being and will con- 
tinue to be further increased which only 
results in lower commodity prices. Then 
there is the prospect of European competi- 
tion. This competition has already been 
felt in certain lines. In all probability its 
effect will be greater in the years to come. 
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INTEREST RATE: Figures for interest rate from 1850 to 1889 
for 60-day 2-name paper, yearly average in New York from “Appre- 
ciation and Interest,” by Prof. Irving Fisher; since, for 4 to 6 


months 2-name paper, yearly average in New York from “The 
Annalist.” 


duction for 1850 to 1924 from “The Mineral Industry during 1924,” 
Vol. 33, by G. A. Roush; estimates for 1925 and 1926 from editorial 
department of “Engineering & Mining Journal.” 
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a Dominant Future Influence 


@ It is probable that future commodity prices will prove to be the dominant 
influence not only on business policies but also on security prices; 


@ Certain securities are favorably affected by lower commodity prices; 
others are adversely affected by thi. same intluence. How varying classes 
of securities are affected, and why, is clearly shown in the accompanying 


article. 


In a recent address one of our sound- 
est economists, Dr. David Friday, said: 
“Business men will, however, do well to 
face certain important facts in connection 
with the falling prices of commodities. In 
two years, perhaps 15 months, maybe 
earlier, the factor of foreign competition 
will enter; in a few years there will be 
a heavy downward movement of prices. 
But inasmuch as this can be prepared for 
it need not be dreaded.” There is little 
question but that the fundamentals clearly 
point to further declines in commodity 
prices. 

It may be well to briefly touch upon the 
influence of the world’s gold supply in this 
connection. By glancing at the chart it 
will be noted that starting in 1890 a pro- 
longed rise in world gold output took 
place. This was not reflected in commodity 
prices in this country until about 1898 and 
from then on prices rose steadily until the 
outbreak of the war. The annual output 
of gold had been around $100,000,000 and 
was increased to a peak of more than $450,- 
000,000 in 1915. This great increase in gold 
supply reduced the exchange value of gold 
into other commodities and brought on a 
price rise. Do we face the likelihood of 
any great increase in the world gold sup- 


ply? Unquestionably as commodity prices 
and costs decline gold production will in- 
crease. It takes some time, however, to 
make itself felt and probably the manner 
in which the world’s gold is now held is 
much more important in its effect on com- 
modity prices during the coming years 
than any variation in output, 

I have made reference to the fact that 
this country controls nearly half of the 
world’s supply of gold that can be used 
as a credit base. If we hold this gold 
“earmarked” for other countries and if 
we redistribute this gold this very redistri- 
bution would doubtless have the effect 
(very gradual and over a period of years) 
of increasing commodity prices abroad and 
decreasing them here. 

Another look at the accompanying chart 
will show the broad relationship between 
commodity prices and interest rates. They 
move together. We can safely assume that 
if commodity prices decline that interest 
rates will decline. We know that if inter- 
est rates decline safe bonds will advance. 
Our bond editor has pointed out this im- 
portant fundamental from time to time 
and it was stressed in last week’s issue of 
THE FINANCIAL WorRLD. 

When we come to forecasting the effect 


of declining commodity prices on stocks 
we enter a more complex field. Broadly 
speaking rising commodity prices are favor- 
able to most industrial companies and ad- 
verse to the railroads and public utilities. 
This was amply demonstrated during the 
war and post-war inflation periods when 
many industrial companies were enriched 
beyond the dreams of avarice and many 
public utility and railroad companies fared 
poorly. During this period industrial stocks 
reached the highest price level in history 
and the rails the lowest. The market posi- 
tion of the two groups was completely re- 
versed. 

If the fundamentals which brought about 
these opposite results in earnings and mar- 
ket price are reversed the only conclusion 
that can be drawn is that another reversal 
of earnings and market price must take 
place. Such changes are insiduous and 
gradual; the casual observer never sees 
them. Day to day market fluctuations ob- 
scure them. However, if we are to base 
our operations in the securities markets 
on the long range fundamental prospect 
we cannot pay attention to day to day 
price changes. If we are convinced that 
the greatest factor of this character enter- 

(Please turn to page 698) 
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AVERAGE WAGE: Figures for average annual money earnings 
of employed workers in American industry for 1890 to present from 
supplement of March, 
Prior figures from the currency wage index of the ‘‘Aldrich Report,” 


“The American Economic Review” 


adjusted. 


May 29, 1926 


1926; 


adjusted. 


COMMODITY PRICE INDEX: Figures for wholesale commodity 
price index of all major commodity groups for 1890 to April, 1926, 
from United States Department of Labor, Bureau of Labor Statistics; 
prior figures from the currency price index of the ‘Aldrich Report,” 
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q@| Crucible Steel— 


q Northern Pacific— 


A Comparison of Values 


@ Crucible’s average earnings on common averaged $1.22 per share for the 
past four years; dividend payments for the same period averaged $2.75; 


«@ The present policy of hand-to-mouth buying does much to keep down 
prices and earnings; 


« The territory served by Northern Pacific is still in its infancy and pos- 
sesses vast undeveloped resources, some of which are owned by the rail 


company; 


@ The past earning record of Crucible has not been particularly impressive 
although the year just closed returned $7.79 a share, a peak year for pro- 


duction; 


« A comparison of the values as represented in the steel stock as against 
that of the railroad shows distinct advantages to 


HE accompanying chart showing 

daily production of steel ingots dis- 

closes the fact that the industry is 
at the point of greatest activity for a num- 
ber of years. That this activity can be 
maintained is doubtful at this time. New 
building took 15.3 per cent of last year’s 
production, while 14.6 per cent went to 
automobiles and 22.7 to railroads, thus 
accounting for 52.6 per cent of the total. 
Building activity has probably passed its 
peak, and activity in that line is slowing 
down. The motor manufacturers are cur- 
tailing production, and it is likely that a 
further seasonal decline in output will be 
witnessed for the remainder of the year. 
It has been pointed out a number of times 
in recent issues of THE FINANCIAL WorLpD 
that the railroads no longer require the 
same amount of new equipment which was 
necessary in former years, and no material 


By RICHARD J. ANDERSON 


increase in demand is looked for from this 
quarter. 

Iron and steel prices are about twenty 
points below the index of general prices, 
and because of the highly competitive na- 
ture of the industry no substantial advance 
in prices is expected. In fact, it is very 
likely that a still further decline will be 
seen. Commodity prices are definitely on 
a downward trend and a further factor 
unfavorable to steel earnings is foreign 
competition. In the case of Germany 
alone, this country’s production for last 
year was practically double that for 1924. 

The custom of hand-to-mouth buying 
has done much to hold down steel prices 
and earnings. This purchasing policy is 
based on the buyers’ confidence that there 
are ample manufacturing facilities to sup- 
ply their demands on short notice, and 
the improvement in freight service in re- 
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be had in the latter. 


cent years has assured fast and dependable 
shipments. We are now in a period of a 
buyers’ market as contrasted with the 
former method of placing large unfilled or- 
ders on the books of the mills, which the 
latter could use as a back-log against pe- 
riods of decreasing business, and as a basis 
for price advances in periods of increasing 
business. 

The war years saw the productive ca- 
pacity of our steel plants greatly increased, 
and now it is impossible to utilize all of 
this capacity except in boom periods. At 
other times overhead expense remains re- 
gardless of whether business is good or 
not 


The Crucible Steel Company is the larg- 
est producer in the United States of 
crucible steel products and also manufac- 
tures open-hearth steel and iron. LEarn- 
ings in recent years have not been par- 
ticularly impressive, and as late as 1922 3 
deficit equivalent to $9.92 per share of 
common stock was reported. Last year 
was one of the best that the industry has 
enjoyed, yet Crucible was able to show 
but $7.79 per share of common for the 
twelve months ended March 30, 1926, 
This period includes the extreme high 
point shown on our ingot production chart, 
at which time Crucible was operating at 
but about 80 per cent capacity. It is 
significant that U. S. Steel Corporation’s 
report of unfilled tonnage orders showed 
another decline for April as compared with 
the corresponding month in 1925. 

For the fiscal years ended August 31, 
Crucible reported a large deficit in 1922, 
earnings of $5.20 per share of common 
stock in 1923, $4.55 per share in 1924 and 
$5.05 per share in 1925. Yet in the face 
of these earnings the management recent- 
ly placed the company’s common stock on 
a five-dollar dividend basis. In view of 
the factors outlined at the beginning of 
this article it is probable that difficulty 
may be experienced in maintaining this 


(Please turn to page 700) 
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The Armour Packing Situation 


@ What is the position to be taken by holders of the Class 


A stock? 


@ Have the current prices for the stock given a full dis- 


counting of the possibilities in this situation? 


« What will be the effects of foreign competition and 
declining commodity prices on the earning ability of 


the company? 


Illinois have passed the dividend 

on the class A stock. Regular divi- 
dends were declared on the preferred 
stocks of both the Illinois and Delaware 
Companies. There is every reason to be- 
lieve that the preference dividends are 
reasonably safe. 


[tinct of Armour & Co. of 


Out of more than 150 stocks recom- 
mended in Mr. Guenther’s bargain lists 
from time to time Armour is the only one 
to omit dividend payments; this stock was 
recommended in the October, 1925, and 
January, 1926, bargain lists. It was known 
that volume of business had increased sub- 
stantially in 1925 and that earnings ap- 
plicable to the A stock amounted to $4.50 
per share in 1924. 


The expected gain in volume was real- 
ized and sales-in 1925 amounted to $900,- 
000,000, compared with $800,000,000 in 
1924. What then caused the passing of the 
dividend and the decline in earnings ap- 
plicable to the A stock to slightly more 
than $2 a share in 1925? 


President White’s statement is to the 
effect that conditions in the Argentine are 
largely responsible. He further states that 
the company’s business is in a satisfactory 
condition at present with April a good 
month and May as good or better. An un- 
expected decline in packing house com- 
modity prices toward the close of 1925 
combined with unsatisfactory conditions in 
the Argentine (which are not yet com- 
pletely relieved), made conservation of 
cash resources advisable. 


The domestic situation appears definitely 
on the upgrade, judging by Mr. White’s 
comments on the April and May business. 
The Argentine situation is still in need of 
improvement.: Mr. White said: 


“It is proper for us to pay dividends to 
owners of this business when we can do 
so without impairment of financial re- 
sources. When we inaugurated dividends 
on our Class A common stock our earn- 
ings, as shown in our yearly financial 
statement, were in excess of dividend re- 
quirements on both the preferred and Class 
A common. More important than the 
Payment of dividends on our common 
stock is the preservation of the company’s 
sound financial condition and even though 
our current earnings may seem to justify 
Continuation of the dividend on common 
stock, nevertheless, the smallness of earn- 


May 29, 1926 


ings during the fore part of the year and 
the unsettled conditions of our foreign 
business warrant the omission of a 
quarterly dividend. 


“Our stockholders are probably well 
aware that our South American business 
has not been productive of earnings such 
as we normally expected from that source. 
Our investment there is large and when 
we run into an unprofitable period, as is 
inevitable now and then, it is merely the 
part of wisdom to let that fact be re- 
flected in our common stock dividend. 


“Probably the greatest sin of big bus- 
iness is its habit of concealing its losses 
when they occur—and they do occur in 
every industry with which I am familiar. 
Concealment of them leads to the belief 
that big business controls instead of being 
controlled by the law of supply and de- 








Delay on Appraisals 


HE request to subscribers that 

they send us their suggestions 
for improving Guenther’s Independ- 
ent Appraisals has met with a whole- 
hearted response, and after careful 
selection these have been incorporated 
in the June issue. This necessitates 
considerable research work and the 
typographical changes are numer- 
ous. The changes made will include 
comparative earnings for the full 
years 1924 and 1925, dividend pay- 
ment dates, latest comparative period 
earnings along with the other pres- 
ent important features which have 
The handy pocket- 
size has not been changed and we 


been retained. 


feel that subscribers will appreciate 
these changes that have been made 
for their benefit and in line with 
our policy of constantly improving 
our service. There will be a delay 
of a few days in delivery of the 
June issue, which we feel is more 
than compensated for by the valu- 
able additions that have been made. 























@ F. Edson White 


mand. I am aware that we have something 
to lose in the way of prestige through 
omission of a quarterly dividend on our 
common stock, but I believe that we will 
make a commensurate gain through the 
frank statement that while our. business is 
now on a profitable basis, the losses which 
we sustained early in the year called for a 
conservation of resources through the pass- 
ing of dividends on our common stock.” 


Now then what should the holder of 
Armour A stock do? Those who wrote to 
the Confidential Advice Service prior to 
the passing of the dividend were advised 
not to buy. Those who have written since 
have been advised to average down their 
holdings if they are in position to do so. 


At current market prices the class A 
stock appears to have discounted the worst 
that can happen in the Armour situation. 
Those who are selling stock at this price 
must be taking a loss as the price is the 
lowest on record. Somebody must be buy- 
ing. Obviously the chances under exist- 
ing conditions must favor the buyers if 
it is agreed that Armour is engaged in an 
essential industry, is well managed and is 
suffering from a condition that of its very 
nature must be a temporary one. 


Mr. Guenther has frequently pointed 
out the wisdom of diversification in con- 
nection with his bargain lists. The man 
who has bought Armour A moderately 
now has an opportunity to buy it at the 
lowest price on record when it appears 
that the next change in the Armour situ- 
ation will be for the better. By averag- 
ing he can, of course, place himself in 
position to sell at a profit that much 
sooner. 


That is the intelligent position the con- 
servative investor assumes in a temporary 
adverse condition, affecting a basic in- 
dustry and a well-managed corporation en- 
gaged in it. Such situations as that under 
which Armour has temporarily fallen are 
uncontrollable. It is like a storm blow- 
ing up unheralded, but eventually passes. 
With its going the basic industry recovers 
its footing and forges even further ahead. 
This is characteristic of a country so 
progressive as is ours. 
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about 7.1 per cent; 


@ With dividend requirements being earned about 2.42 times this stock ap- 
pears to have attractive possibilities and at the same time pays its way in 


income return. 


HE recent convention at Atlantic 

' City brought to light many of the 

attainments of the electric light and 
power industry and served to strengthen 
the confidence of the public in enterprises 
that have accomplished so much in bring- 
ing about our present state of national pros- 
perity and world leadership in trade. 
There has been evidence of a better public 
relationship growing up and to this can be 
attributed in a large measure the popu- 
larity of the securities that represent the 
companies in the field. Enthusiasm, it is 
true, got beyond conservative bounds in the 
past year in many cases resulting in an 
overvaluing of securities, but mostly limited 
to the common stocks. With a definite 
trend toward investment securities as an 
aftermath of the readjustment in the junior 
shares the possibilities in the preferred 
stocks were plainly apparent, and the in- 
vestor’s attention was directed to these is- 
sues. Issues that were well secured by both 
present and prospective earnings were to 
be obtained at a yield of better than seven 
per cent and the demand so created has in 
many cases lowered this yield basis to one 
more comparable with current money rates. 

There are still such opportunities to be 
had and to the many past recommendations 
in this group can be added the preferred 
stock of the West Penn Electric Company 
which at present market prices yields bet- 
ter than 7 per cent. 

West Penn Electric is a recently incorpo- 
rated holding company that was organized 
with the purpose of unifying in a single 
system the electric subsidiaries of the 
American Water Works and Electric Com- 
pany. Under the plan of organization the 
company was to acquire all the common 


@ West Penn Electric— 


A High-Yield Preferred Stock 


@ The recently incorporated West Penn Electric Company shows earnings 
of $16.92 a share on its preferred stock which is obtainable at a yield of 


By WILLIAM J. HEALY 


and preferred stock of the West Penn 
Company and all the common stocks of the 
Potomac Edison Company and Keystone 
Power & Light Company. With the dis- 
solution of the West Penn Company and 
through exchange of stock was born the 
West Penn Electric Company. The com- 
pany controls the electric light and power 
business in an era of about 22,000 square 
miles extending from within 25 miles of 
Baltimore across Maryland and northern 
West Virginia and Virginia to the Ohio 
River, and northward in Western Penn- 
sylvania districts except the city of Pitts- 
burg and its environs. Services are fur- 
nished to over 800 communities with an 
estimated population of in excess of 1,- 
500,000. The electric properties include 
generating plants with a present installed 
capacity of over 400,000 K. W., which is 
being enlarged to over 485,000 K. W., and 
approximately 2,250 miles of high-tension 
transmission lines. The railway system 
which is largely interurban, comprises 
about 629 miles of track. The principal 
operating companies controlled directly or 
indirectly through stock ownership are 
West Penn Power, West Penn Railways, 
Monongahela West Penn Public Service, 
Potomac Edison, and Keystone Power 
Corporation. 

The plan of merging was adopted by the 
stockholders last February and through 
exchange of stock the outstanding capitali- 
zation of West Penn Electric Company 
is made up as follows: 

Pid. 7% cum. $100 par ........ 221,247 shs. 
Class A $7 cum, no par 59,258 shs. 

Class B $7 non-cum., no par..165,742 shs. 

ene 777,774 shs. 

The company has no funded debt of its 
































Comparative Earning Record of Controlled Companies 
Twelve months ended 

March 31 December 31 December 31 

1926 1925 1924 
Gross Income $32,086,013 $31,472,134 $30,723,238 
Oper. Exp., Main., Taxes ............ 17,838,281 17,641,095 17,705,380 
Net Income 14,247,732 13,831,038 12,572,858 
Interest 6,069,505 7,876,619 7,509,738 
Times Earned 2.35 1.76 1.67 
Depreciation 2,453,161 2,380,223 2,151,740 
Balance W. P. Elect. .................... 3,745,391 3,574,197 2,911,380 
Required for Pfd. Divs. ~............... *1 (548,729 *1 548,729 *1 (548,729 
Times Earned 2.42 2.31 1.88 

*Dividend requirements on preferred now outstanding. 






















































own but there are considerable amounts 
outstanding for the operating companies, 
All of the Class B and common steck jg 
owned by the American Water Works and 
E‘ectric Company. 

Because of the recent incorporation of 
the company an appraisal of its securities 
must be based on combined earnings of the 
companies now under control. The a. 
companying tabulation of comparative 
earnings of the controlled companies shows 
a record of improvement for the three 
periods. 

It will be seen from the latest available 
report that preferred dividend requirements 
were earned 2.42 times or the equivalent of 
$16.92 a share on the outstanding stock. 
The preferred stock is traded in on the 
New York Stock Exchange which gives it 
a ready marketability and is currently 
quoted at $98 a share which in turn re- 
turns a yield of 7.1 per cent. 


Dividends are being paid on both the 
preferred and the class A stock at present, 
having been inaugurated on the preferred 
with an initial quarterly payment on Febru- 
ary 15 of $1.75 a share and on the A stock 
with an equivalent payment made March 
30. Another payment was made on the 
preferred on May 15. 

The preferred stock has a prior call on 
the earnings applicable to the company and 
to cumulative dividends at the rate of 7 
per cent per annum. In the event of 
liquidation it is entitled to par and divi- 
dends and is redeemable at $115 and divi- 
dends. The authorized amount of stock is 
$50,000,000 but after issuance of the 221, 
247 no additional stock may be issued un- 
less the consolidated net earnings applicable 
to preferred dividends shall have been for 
twelve consecutive months within the pre- 
ceding fifteen months at least twice the re- 
quirements, 

The territory served is enjoying rapid 
industrial growth and in turn is reflecting 
this in the amount of energy purchased 
from the company. The net power pro- 
duction of the controlled companies in 1925 
amounted to 1,316,567,968 kilowatt hours 
an increase of 10 per cent over that of 
1924. The company is ably and efficiently 
managed and should show increasing fe 
turns under its present structure. With a 
favorable future outlook the preferred 
stock selling at around $98 a share with a 
current yield of 7.1 per cent appears to 
have attractive possibilities for a long pull 
commitment. 
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« The rubber industry is going through one of its periods 
of readjustment and rubber stocks have declined 


sharply in market price; 


« Fisk promises to come through the present era of de- 
pression in the tire industry with flying colors due to 
refusal to build up inventory when rubber was high; 


@ The preferred stock (which is cumulative) is cur- 
rently quoted around 79 to yield nearly 9% and Presi- 
dent Dunn is confident that net for the 1926 fiscal year 
will equal that of 1925 when preferred dividends 


were covered 4.7 times. 


this far in 1926 have been adverse 

to the rubber industry. Current 
market prices of the stocks bear ample 
testimony thereto. The reasons are num- 
erous and will be later detailed but the 
principal one is probably fear of inventory 
losses due to declining rubber prices. As 
was pointed out last week in discussing 
the motor industry individual companies 
will probably make varying showings de- 
pending largely on how they handled them- 
selves during the era of high rubber 
prices, 


U NQUESTIONABLY developments 


Fisk will be the first important company 
to report when earnings for the half year 
ending April 30 are made public and these 
earnings will be eagerly awaited. 


Following the recent liquidation of ac- 
cumulated preferred ‘dividends, Fisk Rub- 
ber Co. first preferred stock is selling 
currently around 79, yielding approxi- 
mately 8.9 per cent. The 7 per cent divi- 
dend requirement on the $18,520,900 of this 
issue outstanding at the end of the last 
fiscal year was earned in that period 4.7 
times and President Harry T. Dunn re- 
cently stated that he expected earnings 
for the current fiscal year would be as 
good. 


Interesting Position 
Considering the earnings of the com- 
pany, its position in the industry and its 
come-back since 1921, the first preferred 
stock is in an ‘interesting position and 


merits study on the part of speculative in- 
vestors. 


Despite such unfavorable factors as the 
late spring season, the preaching of rub- 
ber conservation at Washington and conse- 
quen. delayed buying by the public, a wide 
movement of crude rubber prices and 
abolition of the usual practice of granting 
extra credit to dealers in the first four 
months of the company’s fiscal year, its 
first six months, ended April 30, showed 
gross sales almost up to those of the corre- 
sponding 1925 period and profits substan- 
tially equal. The effect of the unfavor- 
able considerations prevailing in the first 
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half should be to bring an increased pro- 
portion of business into the last half-year 
and it would not be surprising if Fisk did 
two-thirds to three-quarters of its total 
business in that period. 

Inventories have been built up in antici- 
pation of increased business when summer 
weather appears but are not above a point 
which experience shows can safely be 
handled. During the early months of its 
fiscal year, the company drastically cur- 
tailed production, impaired its stocks and 
lost some sales, rather than build up an 
inventory of rubber which was then sell- 
ing above $1 a pound,—a course of which 
the wisdom has been proved. 

Fisk Rubber Co. makes tires and inner 
tubes but no rubber footwear or mechan- 
ical goods. Started in 1898, the same man- 
agement is still dominant. Fisk is one of 
the so-called “Big Five” tire makers, the 
others being U. S. Rubber, Goodyear, Fire- 
stone and Goodrich, 


The deflationary period which com- 
menced in 1920 caused large losses on in- 
ventories and commitments to Fisk as well 
as to all other rubber companies. In 1921, 
the company wrote off $16,390,404 from 
surplus, of which $8,390,455 represented 
losses on inventories and commodity con- 
tracts and the remainder represented re- 
duction of the good will item from $8,000,- 
000 to $1. From this it may be seen that 
there was a willingness to face the facts 
and err on the conservative side, for the 
Fisk name had then stood for twenty-three 


Position of Fisk Preferred 





years and represented an investment of 
many million dollars for advertising. It 
was and is a valuable asset. 

A program of rehabilitation was immedi- 
ately begun. In order to replenish work- 
ing capital and bring plants up to maximum 
efficiency, a $10,000,000 bond issue was 
floated, while in order to devote all income 
to building up the company’s earning 
power, the first and second preferred divi- 
dends, which had been paid since 1913, 
were suspended. 

The record of the company from 1921 
to 1925, when first preferred dividends 
were resumed, shows how successfully it 
replenished working capital, rebuilt the 
plants of the Federal Rubber Co., of which 
it obtained control in 1919, co-ordinated 
production between those and its own 
plants at Chicopee Falls, Mass., and fully 
integrated the company by purchasing cot- 
ton mills to furnish it with tire fabric and 
cord, 

Reference to the appended table shows 
that the production of casings was in- 
creased from approximately 1,800,000 in 
1921 to approximately 5,600,000 in 1925, 
with tube production increasing in about 
the same ratio. Gross sales nearly doubled 
and net profits available for ‘dividends in- 
creased more than three times. 

One of the most interesting features of 
the company’s operations from 1920 to 1925 
is that, even in 1922, the year of smallest 

(Please turn to page 709) 





























Statistical Record of Fisk Tire 

No. casings No. tubes Gross Net avail. Times lst 

produced produced sales for pfd. pfd. div. 
at 5,602,374 7,588,886 $74,900,373 $6,166,752 4.7 
ee 4,527,155 5,880,128 52,946,531 2,736,664 2.0 
me ........ 3,605,291 4,394,075 44,862,744 2,583,613 1.9 
i ee 3,660,587 3,950,684 45,462,441 1,655,076 1.2 
NRE 1,797,615 2,342,739 39,269,323 1,991,986 1.5 
I ccccins 2,459,444 2,569,802 42,345,871 2,130,133 2.0 
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Miscellaneous Industrials 





American Beet Sugar— 
Rating “C” 

American Beet Sugar reports loss of 
$639,000 in 1925, with total deficit of 
nearly $1,000,000, including preferred divi- 
dends. This compares with slightly more 
than $6 earned on the common stock in 
the previous year. The company increased 
its notes payable from $2,250,000 to $3,- 
450,000. Better sugar prices probably will 
be needed to maintain dividends on the 
preferred. 


Atlantic Gulf— 
Rating “C” 

Atlantic Gulf & West Indies reports a 
deficit of $129,000 in the first quarter of 
1926, compared with surplus of $462,000 
in the first quarter of 1925. It is probable 
that smaller Florida business hurt earnings. 


Brown Shoe— 

Rating “B” 

reports but 96 cents a share 
earned on its common stock in the six 
months ended April 30, compared with 
$3.40 a share on the same share basis a 
year previous. While sales increased, ex- 
penses increased more sharply. Competi- 
tion in the men’s shoe line is keen. 


Brown Shoe 


Burns Bros “A”— 
Rating “A” 

Burns Brothers reports earnings equiva- 
lent to $15.17 a share on the Class A stock 
and $7.17 on the Class B stock, compared 
with $10.22 on the Class A stock and $2.22 
on the Class B stock in the previous year. 
Its fiscal year ends on March 31. The 
company closes the year in good financial 
condition, although inventories were nearly 
double those at the same time in the prev- 
ious year. 


Central Leather— 
Rating “D” 

Central Leather, which reported 37 
cents a share earned on its preferred stock 
in the first quarter, will probably earn 
slightly less in the second quarter. How- 
ever, profits in the second half year may 
prove better. Announcement of _ re- 
capitalization plan is expected shortly. Ac- 
cording to unofficial advices, the plan was 
to call for issuance of three quarters of 
a share of new preferred stock and one 
share of new common stock to preferred 
stockholders and share for share of com- 
mon to common stockholders. This, how- 
ever, is subject to revision. 
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Chrysler— 
Rating “B” 

While the president of the Chrysler 
Company insists there is no indication of 
falling off in business, the stock continues 
to act weak marketwise. Apparently the 
company is banking very heavily on its 
new models. As of 15,000 cars scheduled 


for May production 8,500 will be the new 
light six. 


Columbia Gas— 
Rating “A” 


Columbia Gas & Electric continues to 
roll up impressive gains in net earnings. 
April net showed an increase of about 50 
per cent and the first four months of this 
year show a surplus after charges of $5,- 
268,000, compared with $3,584,000 in 1924. 











Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 

Common Stocks 
IN IE iistriteisacetsartanecennl CtoB 
a EE aa AtoB 
eee BtoC 
Archer Denkis —................. BtoC 
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Preferred Stocks 

Amer. Beet Sugar .................... BtoC 
Amer. Sugar Ref. .................... AtoB 
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Metro-Goldwyn_ .............-.....-.-+- BtoA 
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Interborough— 
Rating “D” 

Interborough Rapid Transit reached a 
new high price during the past week. It 
is difficult to reconcile the price of Inter- 
borough Rapid Transit with that of Man- 
hattan Modified Guaranteed, which has a 
prior claim on earnings and is receiving 
fairly substantial dividends. Speculative 
interest in New York traction stocks jis 
keen and it is unquestionably carrying 
these issues beyond current values. 


Jones Bros.— 
Rating “D” 

Jones Bros. Tea apparently is making 
slow progress in recovering earning power 
under the new management. In the first 
quarter of 1926, net earnings were equal 
to 37 cents a share on the preferred stock, 
compared with $1.29 on the preferred 
shares in the first quarter of 1925, 


National Cash Register— 
Rating “B” 

National Cash Register Company has 
settled its litigation with Remington Cash 
Register by the payment on the part of 
National of $2,000,000 to Remington, 
which will practically result in licensing 
National to use Remington patents. 


Onyx— 
Rating “B” 

Apparently the hosiery industry is en- 
tering into a year of better profits. Onyx 
did quite well last year, and expects to do 
better this year. The same applies to 
Phoenix. 


Phillip Morris— 
Rating “B” 

Phillip Morris reports net earnings of 
70 cents a share in the fiscal year ended 
March 31, 1926, compared with 51 cents a 
share in the preceding year. The com- 
pany continues to expend the bulk of its 
profits for development work. 


Symington— 
Rating “C” 
Symington has declared the regular 
quarterly dividend on Class A. stock, 
amounting to 50 cents a share. There has 


been considerable uncertainty as to how 
long this dividend could be maintained in 
view of the unsatisfactory conditions pre- 
vailing in the railway equipment industry. 
(Please turn to page 704) 
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HERE have been few recent develop- 
T ments of note in the bond market. 

Not only is the general average 
keeping well up to the peak for the year 
but individual high grade issues continue 
to make new highs. During the past two 
weeks there has been no evidence of any 
concerted trend and, in fact, there has been 
practically no activity except among spec- 
ulative issues. Here movements have been 
guided by developments in individual situa- 
tions and gains in some have been balanced 
by losses elsewhere. 

New York Tractions have been especial- 
ly active in the past few days and as a 
group they have shown considerable 
strength. In the case of speculative in- 
dustrial issues rumor has had its part, as 
for instance the action of the two Warner 
Sugar Refining 7 per cent issues, which 
declined sharply when it was noised abroad 
that interest would not be met on the July 
due date. A good recovery in these bonds 
was made upon assurance that no default 
need be expected. 


No small part of the strong support af- 
forded sound utility bonds may be laid at 
the door of the Massachusetts Legislature. 
This body a few days ago lightened the 
legal limitations on the investment of sav- 
ings bank funds by placing utility issues in 
approximately the same class as rails. As 
a result it is estimated that Massachusetts 
banks will be in a position to absorb some 
$250,000,000 of such securities. Dealers 
have been scouring the market for suitable 
offerings. 

We discuss below the important recent 
offerings, although they have been few 
enough. Borrowers are hanging off in the 
hope of obtaining funds at more favorable 
terms, thereby accentuating the increasing 
plethora of money, and the possibility of 
accomplishing their aims, 


Utilities 
$2,500,000—Central Maine Power Co. 


Ist and gen. 5s, Series D, 1955, at par. 
This issue represents additional financing 
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By THE BOND EDITOR 


under the mortgage dated July 1, 1925, and 
brings the total of all series up to $9,361,- 
500. The issue is secured by a first mort- 
gage on electric, gas, and railway properties 
in Rockland, Thomaston and Camden, and 
by mortgage on all other physical proper- 
ties of the company subject to $4,421,000 
first mortgage and $500,000 other divisional 
lien bonds. There appears to be adequate 
mortgage security and earnings for the 
year ended March 31, 1926, were equal to 
more than 2% times total interest require- 
ments. Although not an outstanding bar- 
gain at the offering price the bonds repre- 
sent a sound investment with some prospect 
of appreciation. 


$1,250,000—Chicago, North Shore and Mil- 
waukee RR. Ist and ref. 5%s, 1956, 
at 9614. 

Further financing under an open mort- 
gage under which $9,880,700 6s were pre- 
viously outstanding and which constitutes 
a direct first lien on the important exten- 
sion from Howard St., Chicago, to the 
main line at Lake Bluff, Ill., by pledge of 
58 per cent of the total underlying bonds 
and by a direct mortgage lien on the bal- 
ance of the company’s physical property, 
subject to $4,000,000 of prior lien bonds 
now outstanding. These bonds hold an 
intermediate position in the company’s 
funded debt, but are reasonably well pro- 
tected by equity in property values. Earn- 
ings for the year ended March 31, 1926, 
were equal to slightly over twice interest 
requirements. Although the company’s 
financial record is not imposing, it appears 
to be improving. The yield of about 534 
per cent is attractive and as the bonds are 
callable only at 105 for the next ten years 
they can readily appreciate with continued 
expansion of earning power. 


$1,000,000—Houston Lighting & Power Co. 
Ist and ref. 5s, 1953, at 99%4. 


An additional issue under the open-end 
mortgage of a small but important electric 
light and power company serving Houston, 
Tex., and vicinity. Issuance of further 
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bonds is limited by conservative indenture 
restrictions. Secured by direct mortgage 
on all physical properties of the company 
subject to $4,503,000 underlying first mort- 
gage bonds, $2,100,000 of which are pledged 
as security for this and previous issues 
under the refunding mortgage. This issue 
brings the total under the mortgage to 
$8,000,000 and the total outstanding fund- 
ed debt to $10,403,000. Earnings are cur- 
rently running somewhat over three times 
total interest charges. The bonds have a 
sound investment status with some pros- 
pects of appreciation in any general ad- 
vance. 


$1,600,000—Southwest Utility Ice Co. Ist 
6s, 1941, at 97%. 


Under the Oklahoma laws the ice indus- 
try is a public utility under state super- 
vision. Company operates 16 artificial ice 
plants, 30 ice storage plants and 6 ice 
cream plants. Issue is secured by direct 
first mortgage on all properties, and with 
exception of $100,000 notes constitutes sole 
funded debt of the company. Bonds ap- 
pear to have good mortgage protection and 
earnings for past two years have averaged 
about three times interest requirements. 
So, although the company is unseasoned, 
what speculative risk is apparent is prob- 
ably compensated by the attractive yield 
at the offering price. Callable only at 105 
to 1931 they have room to reflect ex- 
pansion. 


$5,000,000—Washington Water Power Co.” 


gen, 5s, 1956, at 100%. 


This is an eminently sound investment 
issue representing a direct mortgage on 
the properties of one of the most important 
hydro-electric developments in the Pacific 
Northwest subject to only $5,493,000 of 
prior liens and followed by junior securi- 
ties with a present market value of over 
$30,000,000. It is suitable for purchase 
where first grade security is required, but 
appreciation is limited by the fact that the 
bonds are redeemable at 105 to June 1, 1931, 

(Please turn to page 706) . 
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Status of U.S. Government Bonds 


¢ 
Bonds; 


There is no higher form of investment than that to be had in Liberty 


Notwithstanding the high rating generally given to these issues there is 
need for discrimination if the investor is to obtain those in best position; 


After the recent rise in prices can these issues still be considered attrac- 


tive? 


Is there still a chance for further advancement in the Liberty issues with a 
continued general advance in bond prices? 


Why is investor interest so lax in appreciation of these issuesr 


¢ 


their value, as in the case of any other investment. 


OR the most part Liberty Bonds 

are left to rest undisturbed in their 

oblivion. They are something for 
banks to play with, or a means to keep 
down taxes, or something to line the fam- 
ily sock with against a rainy day. Beyond 
that the average investor has little interest 
in them. Yet sometimes they may be 
counted on to put a kick in an otherwise 
insipid investment cocktail. 

Aside from other considerations, the fact 
that on July 2nd, part of the present tax 
free status will be automatically removed 
is sufficient reason for interest at this time. 
On that date all classes except the Liberty 
3¥%s, cease to be exempt, for individuals, 
from surtax and excess profits taxes. 
They will thereafter carry exemption from 
income taxes only up to an aggregate hold- 
ing of $5,000 in all classes. The 1st Lib- 
erty 3%s, will still be exempt from all but 
estate and inheritance taxes. 


This however, is not the point of great- 
est interest in the situation. The general 
aspect of the bond market at this time 
makes U. S. Government obligations par- 


ticularly worthy of note. We have here- 
tofore discussed at length the trend in 
high grade securities due to the long range 
decline in the price of long-term invest- 
ment capital. No other class of bonds is 
so quick to reflect such a trend as these. 


There is no higher form of investment 
than Liberty bonds. That statement may 
be made without fear of contradiction. 
However, investors are prone to forget 
that even among government obligations 
there is a variable degree of merit. Too 
often the mere fact that the holding is a 
Liberty bond is taken as a complete class- 
ification. 


As a matter of fact there is a wide vari- 
ation between the different issues, not, of 
course, from the standpoint of security, 
but as regards relative attractiveness. 
When all is said and done, the same test 
of desirability may be applied to govern- 
ment obligations as to other securities. In 
other words, do maturities or redemption 
features limit appreciation, or is there a 
chance of profit in any general advance 
of bond prices? In spite of the loss of 








Issue 
*Panama 3s, 1961 
*Conversion 3s, 1946-7 
*Liberty 314s, 1932-47 
*Liberty Ist, 4s, 1932-47... 
*Liberty Ist, 4%4s, 1932-47 
*Liberty 2nd, 4s, 1927-42... 
*Liberty 2nd, 4%4s, 1927-42 
*Liberty 3rd, 4%4s, 1928 
*Liberty 4th, 414s, 1933-38 
Treasury 4%s, 1947-52 
Treasury 4s, 1944-54 
Treasury 334s, 1946-56 


*Tax exempt. 








The Important U. S. Government Obligations 


Callable 
at par 
Any time 
No. 
from 6/15/32 
from 6/15/32 
from 6/15/32 
from 11/15/27 
from 11/15/27 
No. 
from 10/15/33 
from 10/15/47 
from 12/15/44 
from 3/15/46 


+Figures after the decimal point represent 1/32nds. 
Points advance required to reduce yield .50%. 


Probable Recent 

Maturity Price; 
1961 95% 
1947 9514 
1932 100.23 
1932 100.2 
1932 102.19 
1927 100.17 
1927 100.24 
1928 101.4 
1933 103.2 
1947 108.8 
1944 104.8 
1956 101.11 


Appreci- 
Yield ationt 
3.23 10 
322 8 
3.36 134 
3.98 2% 
3.76 2% 
3.65 % 
3.73 H% 
3.77 1% 
3.78 3% 
3.68 8 
3.68 65% 
3.66 9% 














The yardstick of values can be applied to these securities to determine 


tax-free provisions certain Liberties are 
still attractive, and several other govern- 
ment issues are in a very strong position. 

In an attempt to portray vividly the rel- 
ative desirability of the various issues the 
accompanying table has been prepared. It 
does not include the Consol. 2s of 1930, 
which are all held by national banks be- 
cause of their circulation privileges, nor 
one or two other issues that are not in 
wide demand. Neither have we attempted 
to make a comparison of the guaranteed 
obligations of the dependencies. These 
will be discussed briefly later. The Treas- 
ury Notes have also been left out because 
in view of their short term there is no 
need for discussion of them here. 


War Debts 


With the exception of the first two is- 
sues named in the table all the bonds were 
issued in payment or in refunding of debts 
contracted during the war. It is not gen- 
erally realized how quickly these war | 
bonds are being actually retired by annual 
absorption for the sinking fund. Not only 
is the Treasury Department retiring large 
quantities each year by purchase, but it 
also contemplates retiring or refunding all 
the higher coupon items at the earliest 
possible moment. Consequently the earliest 
call date must be considered as ultimate 
maturity. 

As an example of what may be expected 
in the future we have the issue of March 
15 last. On March 8 the Treasury an- 
nounced an offering of approximately 
$500,000,000 long-term 334s for public sub- 
scription at 100%, which was nearly 50 
per cent over-subscribed. Proceeds from 
the issue virtually refunded $121,750,000 
Liberty 3rd 4%4s, which had been tendered 
for sale to the Treasury, and also refunded 
such part of $615,000,000 Treasury notes 
maturing March 15 as was not redeemed 
with available funds and tax receipts. The 
resultant saving to the government in in- 
terest amounts to nearly $2,500,000 an- 
nually. 

The bonds sold at 100% are now quoted 
around 101%. When it is considered that 

(Please turn to page 696) 
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By THE OBSERVER 


Henry Ford argues _ business 
What would be stimulated if workers 
Governs were only employed five days of 
Wages? the week at high wages for then 


they would have more leisure to 
purchase things for their enjoyment. Like so many 
theories they read well but somehow will not work 
out in practise for the reason they do not include 
in their calculation the basic foundation for the 
employment of labor. 


In production labor plays but a part and it relates 
to the function of producing for the market, out of 
the raw material, the finished article. If this article 
cannot be sold at a price covering the cost of labor, 
material and overhead expense—then it is impos- 
sible for the employer to conform to Ford’s idea of 
a five-day week—and the maintenance of high 
wages. The ultimate consumer decides this—and 
he can only pay according to his earning power. 


Business in general is, of course, benefited by in- 
creased wages paid to labor. It needs not the keen 
acumen of an economist to tell us this fact, for it 
is self evident—but, between this desire and the 
wherewithal with which to do it, very often there is 
a gap that cannot be bridged. In certain indus- 
tries competition for business is so keen at times 
that there is a shrinkage in the margin of profit— 
and when this situation prevails labor is involved 
in it and must shape its compensation to conform 
to the necessities forced by competition. How can 
Henry Ford overcome such economic laws? Aside 
from a theory, he has not advanced the practical 
method. Even labor would like to know how it 
can be done. 


When the National Electric Light 


Honor Association cast around for the 
Samuel outstanding achievement of the 
Insull year in the electric industry, one 


worthy of the Charles A. Coffin 
Foundation medal, the coveted and highly prized 
recognition of outstanding accomplishment, it found 
its quest in the Commonwealth Edison Co., of which 
Samuel Insull is head. No worthier object for such 
signal appreciation could have been selected. 
Some day Chicago, his adopted city, will pay In- 
sull equal honor, for much of her progress is 
linked up with the superb public utility facilities 
which he provided. To what extent Insull has iden- 
tified himself intimately with the community life of 
Chicago is at once made known by the fact that 
ninety-four per cent of the homes now use electric- 
ity and the juice is provided by the Commonwealth 
Edison Co., an outstanding achievement of Insull 
without taking into regard that he has developed a 


half dozen other prominent electric light, power and 
gas companies of equal importance 


The public cannot fully appreciate what great 
value there is in having the Insull type of man in 
its midst—if it did men would not have to die to 
have their praises sung, monuments built to their 
memory—but would receive the honors due them 
while alive and able to appreciate them. Not only 
has Insull given his community greater living com- 
fort, likewise, added much to its wealth and en- 
larged opportunities for employment to a great 
many of its members. 

It is to the builders the Coffin medal is awarded— 
in times of peace they are more useful to the prog- 
ress of civilization than the dreamers of books or 
delvers in the sciences. 

He, who sells what isn’t his’n, 
Bears’ must go to prison, is not literally 
Claws true of the speculative contingent 
Clipped known as the “bear,” yet it fre- 
quently happens that this market 
bruin strays into a Wall Street trap and before he 
has extricated himself all of his claws have been 
clipped for selling something which he did not own. 
A recent instance of such claw clipping was pro- 
vided by Nash Motor stock. The bears thought it 
was an innocent lambkim fattened for the devour- 
ing and made an onslought upon it, thinking its 
shrieks would bring about a general fear among 
the other motor share lambkins. When the bears 
discovered they were trapped they beat a hasty re- 
treat, but it was also an expensive one. 


The cold-blooded assertion is made by economists 
that the bear operator is an essential part of the 
speculative machinery of a market. Were it not for 
his covering operations, for this he must do to turn 
his trades into a profit, declines, in a bear market, 
or during adverse business periods, would be more 
precipitate—and in a panic the bottom would en- 
tirely drop out of the market were it not for the 
bear’s “friendly” intervention. We do not dispute 
the accuracy of this apology for his existence. 


But in the perspective of human nature the bear 
does not occupy an enviable role. There he is con- 
sidered a destructionist—an enemy of progress, a 
predatory animal on two legs, who goes prowling 
around for opportunities to wreck another man’s 
property. Yet this is not always true—for the bear 
can truthfully say, after an inflated market, to the 
bull: “If you have been so foolish as to pay a fancy 
premium for your securities a little blood letting 
will be helpful”—for what—“to restore a condition 
of normalcy in values.” But the bear will never be 
crowned as a market hero. 
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Status of Government Bonds 


(Concluded from page 694) 














a further reduction of .50 per cent in yield 
is equivalent to an advance of approxi- 
mately 7 points in the price of the out- 
standing long-term Treasury bonds the 
possibilities of profit become self-evident. 
Certainly it is not beyond the realm of 
reason that the government will accomp- 
lish future financing on a 3% per cent 
basis. If the flood of long-term invest- 
ment capital continues to mount at its 
present rate 
likely. 

So it is time to take careful stock of 
holdings, and to effect a revision that will 
concentrate funds in the issues capable of 
reflecting the expected future trend. In 
the final column of the table we have 
shown the number of points advance re- 
quired in each case to lower the yield basis 
one-half of one per cent on the basis of 
the expected maturity. The comparison 
offers a more or less ready guide to the 
relative attractiveness 


bonds. 


even lower coupons are 


of the individual 


Bright Prospects 


It can be readily seen that of all Liberty 
bonds only the 4th 4%4s have really bright 
prospects of appreciation, and even these 
do not compare favorably with the longer 
term Treasury bonds. The other Liberty 
issues will be hampered by their rapidly 
approaching maturities from making any 
substantial gains. The old Panama and 
the U. S. conversion 3s are much prefer- 
able under present market conditions, de- 
spite their lower yield. 


In addition to the securities listed in the 








Exempt from all New York 
State and Federal 
Income Taxes 


Legal Investment for Savings 


Banks and Trust Funds 
in New York 


Westchester County 


(New York) 
Gold 41,% Bonds 


Due June 1, 1931-75 


1931-35 to yield 3.90% 
1936-45 to yield 3.95% 
1946-75 to yield 4.00% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office: 
475 Fifth Avenue 




















table there are many obligations of terri- 
torial possessions which carry the actual 
or implied guarantee of the United States 
government. There are also the bonds of 
the Federal Land Banks and Joint Stock 
Land Banks. Subject only to a slightly 
lower grade of investment quality these 
bonds may be classed with the direct ob- 
ligations of the government. Their ma- 
turities vary and each issue must be studied 
separately in order to determine which are 
most attractive. However, because they 
sell on a more liberal yield basis they are 
somewhat more desirable than United 
States bonds from a_ speculative stand- 
point. 





Famous Players Report 
Rating “A” 

An offering of approximately $20,000,- 
000 of the common stock of Famoys 
Players-Lasky Corporation is soon to be 
made to stockholders. The purpose is to 
finance the acquisition of a controlling jn. 
terest in Balaban & Katz of Chicago. This 
will result in rights to stockholders. The 
next dividend meeting of Famous Players. 
Lasky is scheduled for June 14. 

There is possibility of improved pay. 
ments being made at that time. 

The directors had discussed the advisa- 
bility of a bond issue in connection with 
the projected absorption of Balaban & 
Katz, but they deemed it more ad- 
visable to increase the common stock, _ 

Control of Balaban & Katz would tury 
over to the Famous Players chain the 
Chicago, Tivoli, Roosevelt, Central Park; 
Uptown and Oriental Theatres, all in Chi- 
cago. Neither Famous Players nor Balz- 
ban & Katz have any bonded debt. 





That Idaho Copper Suit 


@ Case against Campbell withdrawn. Another action substi- 


tuted in order to secure delay. 


HE libel action of the Idaho Cop- 

i per Co. against Stewart Campbell, 
state inspector of mines for Idaho, 

has been dismissed on the motion of the 
plaintiff. In its place was filed another 
action also alleging libel but demanding 
$500,000 damages, instead of $100,000. If 
the increase in the amount of balm de- 
manded to assuage the feeling of bitter- 
ness Inspector Campbell aroused in the 
heart of the mining company’s officials by 
his charges of fraud tells anything, every 
month that passes must make them beat 
more fiercely their wounded breasts and 
wildly wait for the day when they can hail 
their traducers into court. This is what 
it would seem like from the half million 
sheckels demanded from a man who would 
not draw that salary in a hundred years. 


But the case does not look: so serious. 
When its genesis is known and who is the 
real actor behind the scene trying to stage 
this smoke screen at once it will be recog- 
nized as one of those common legal ges- 
tures employed to procure delay. The little 
colored gentleman in the coal bin in this 
instance is George Graham Rice, who is 
the last man who would want any court 
to pass upon a libel action in which he or 
any company with which he is identified is 
involved and the plaintiff in the case. 

Commenting on this back down by the 
Idaho Copper Co. Mr. Campbell said to a 
reporter of the Boston News Bureau: “I 
expected this action. I knew the case 


would blow and they would try to save 
their face by starting a new action. It also 
shows that the company is not able to back 
up its claims made in its complaint against 
me, although it has had sufficient time as 
the suit was filed May 19, 1925, and I have 
been doing my best to get it to trial since 





Rice’s usual smoke screen. 


then. The company never intended to 
bring this action to trial. It merely wants 
to get a lot of publicity which will assist 
George Graham Rice and his Wall Street 
Inconclast in foisting the stock on the pub- 
lic, and in my judgment the company will 
never voluntarily permit the court to in- 
vestigate the truth or fairness if the flam- 
boyant and misleading statements made 
about its stock by George Graham Rice in 
the Iconoclast. I am entirely dependent on 
my salary and everybody knows that I 
could not pay even a small part of a $100,- 
000 judgment if one were obtained against 
me by this outfit * * * these actions are 
not going to prevent me from fighting for 
the truth and honesty in advertising min- 
ing stocks; nor is it going to prevent me 
from informing the public that Idaho Cop- 
per Corporation stock is highly specula- 
tive and dangerous.” 


Rice has been boldly attacking in his 
Iconoclast the securities of a number of 
prominent corporations—and though his 
reputation as a former convict and a man 
without any scruples whatever is generally 
known, he still succeeds in making some 
people believe he is their friend and cham- 
pion. That fact is apparent from the cor- 
respondence received by THE FINANCIAL 
Wortp from people who contend Rice is 
right because it happens that a market 
recession temporarily ‘supports his fallaci- 
ous and superficial charges of over-capital- 
ization. If these people would ask them- 
selves what Rice offers them in exchange 
—a worthless mining stock—they would 
the more quickly appreciate that this wolf 
will make a good meal of them in time just 
as he has of the suckers he swindled with 
Nevada mining stocks, when he was op- 
erating Sheftels & Co., in New York City. 


The Financial World 















FURTHER 

reform in 
trading methods 
has been’ an- 
nounced by the 
Stock Exchange. 
It will segregate 


the inactive 
stocks in a 
separate depart- 


ment and it will 
reduce the unit of 
trading down to 
10-share lots. 
Every day the 
separate trans- 
actions will be recorded on a special tape. 
Not only will this be a convenience that 
enables the proper recording of quotations 
but the small investor will be kept in- 
formed about the real market for inactive 
securities. The commission rates have 
also been fixed. The small investor has 
often complained about the execution of 
his orders in inactive securities; when it 
appeared contrasted with a previous quota- 
tion there has been too marked a differ- 
ence between prices. This cause for differ- 
ence in opinion between client and broker 
it is hoped will be obviated by this latest 
innovation in trading methods. Another 
improvement it is expected to introduce 
is to facilitate the execution of orders in 
the active stocks. 


* * * 


STABLISHING a high grade of 

credit in public opinion can be devel- 
oped into valuable asset by corporations. 
Especially is this true when applied to new 
financing. Investment bankers find this 
to be a fact for they will pay a higher 
price for an issue of securities of a corpo- 
ration enjoying such a high standing than 
they will for those of one of lesser degree. 
Of what benefit a high credit rating can 
be in new financing is revealed by the 
cost to the Pacific Gas & Electric of a 
recent offering of $5,000,000 preferred 
stock. The entire sales expense to the 
company came to only 22 cents a share. 
Very few corporations can sell their se- 
curities so cheaply. The explanation lies 
in the fact that Californians eagerly avail 
themselves of the opportunity to buy the 
preferred stock of Pacific Gas because its 
record has established such a high invest- 
ment rating for it. 

So 


NE of the interesting subjects dis- 

cussed in the American Bankers’ 
Association Journal is a national policy 
for the prevention of fraud in the sale of 
securities by Secretary Mellon. Up to the 
Present time we have no national policy 
and so far as state regulation has gone it 
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has not succeeded any too well. There 
appears to’ be as much fraud today as at 
any time in our history. The only change 
that has occurred is in its form. The 
Journal of the bankers argues that a 
Federal Statute, if one is adopted, which 
will represent the national policy against 
evil, should not make the common error 
the states have fallen into—that of at- 
tempting to regulate the character of se- 
curities, but a criminal statute with teeth 
in it, like the Martin Fraud Act now in 
force in New York State. In this con- 
nection it might be said the Government 
already exercises this power over the mails 
but the great trouble is, it has not suffi- 
cient of a force of skilled postal inspectors 
to follow up the mail frauds. Were the 
Government to appropriate a few more 
million dollars for this work the alert 
postal department under the capable direc- 
tion of Solicitor General Donnelly would 
make itself feared as much as swindlers 
fear the Martin Act because they know 
that in Attorney-General Ottinger they 
have an official bent upon exterminating 
them. 
— 

VERY so often the smouldering re- 

bellion between Wall Street’s leading 
news bureaus and ticker services flames 
up anew. That occurs whenever one of 
them flashes a piece of important financial 
news before the other. The difference of 
a few minutes is sufficient for the success- 
ful rival to proclaim its great superiority 
over its competitors. Seemingly the public 
cares little about this minor war judging 
from the fact that both of the services 
prosper. To the newspapers whose adver- 
tising columns are adaptable to telling 
the Wall Street community how many 
minutes one rival has beat out the other, 
this opera bouffe rebellion is profitable. 
Keep it up, say the advertising men. It 
hurts no one but puts dollars into their 
pockets. But to the public it is often ex- 
pensive; witness the slip over the Hudson 
Motor dividend. 

‘as + 2 

INANCIAL advertising has always 

been considered difficult to bend to 
the human touch. This is probably due 
to the hesitancy on the part of conserva- 
tive investment firms to depart from rigid 
facts. They fear to color their advertis- 
ing copy thinking their clients would con- 
sider they were inclined to exaggerate. 
But we.are in a new era. We have many 
more investors now than we ever had 
before and the greater part of them must 
be appealed to by more human copy than 
the cut-and-dried style of former financial 
advertising to attract their attention. About 
the most forward step in this direction 
that I have recently noted is the adver- 
tising of A. B. Leach Co. It describes 
the seven basic reasons for sound invest- 
ing. The booklets which back up the 
newspaper announcements, were they not 
issued by a banker, would be considered 
the highest form of ABC in the rudi- 
ments of investing a person’s money most 
carefully. Yet, even here is not revealed 
the strongest point of this excellent pub- 
licity. Whoever was its creator he cer- 
tainly carries his message to Garcia. 
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Buy “Shares 
in America” 


$80 


(or multiples thereof) 











will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 


Average yield over 
six year period 
about 8% 


Send for Circular F. W. 29 








THROCKMORTON & Co. 


100 BROADWAY NEW YORK 
Telephone -Rector 1060 

















OUR WEEKLY 
MARKET LETTER 


Deals with both basic and 
technical market  condi- 
tions. It will be mailed 
you upon request. 


Ask for F. W. L.-1 


McCLAVE & CO. 


ientieemes {N. Y. Stock Exchange 
UN. Y. Cotton Exchange 


67 Exchange Place 





New York City 

















Groups 
Market 


A division of stocks into 20 basic 
groups, each treated as separate 
markets, greatly simplifies the 
speculative outlook. 



















Particularly during 
a period of conflict- 
ing price movements. 


This principle and its application, 
which we have perfected and use 
in forecasting the movements of 
stocks, is printed in booklet form. 


The Coupon 
will bring a complimentary copy 


TiimanS URVEY 
Nottingham Bldg., D-21, Boston, Mass. 
rlease send free booklet offered abov: 
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Stevens Hotel Company 


First (Closed) Mortgage 6% Gold Bonds, Series A 


Due July 1, 1945 


These bonds constitute a loan of less than 50% of the esti- 
mated actual cash cost of the Stevens Hotel project in Chicago. 
This hotel, now under construction, will be the largest and 
most up-to-date in the world. 


Price to yield about 5.90% 


Circular on request 


The Natienal City Company 


Main Office: National City Bank Btdg., New York 
Uptown Office: 42nd Street at Madison Avenue 
Bonds Shert Term Notes Acceptances 























































































































E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 
































Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $80,000,000 
71 Broadway New York 



























































WE SPECIALIZE IN 








United Profit-Sharing Corporation 
Happiness Candy A and Founder Shares 
Tobacco Products Export Corporation 

















These companies are managed under the direct supervision of 
the United Cigar Stores Company of America. 


United Cigar Stores Company, which is now closing its first 
quarter century, represents preeminently the progressive spirit of 
American business. 
































They have published an anniversary number showing its growth 
from one store 25 years ago to 3,000 stores and agencies now in 
operation, giving a graphic illustration of what United Cigar 
Stores management stands for. 

We will be glad to send you one of these pamphlets on request, 
and also give you whatever data you may desire in regard to the 
companies operated under United auspices. 


Bamberger, Loeb & Co. 


Members New York Curb Market 
42 Broadway New York 
















































































| Commodity Prices 
i (Concluded from page 687) 
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ing into the price level of securities is that 
of commodity prices and if we are cop. 
vinced that that price level is going down 
then we have a very clearly defined course 
mapped out. Buy those securities which 
are favorably affected by declining com- 
modity prices; avoid those which are not, 

On this basis it is quite clear that good 
bonds are a purchase even though prices 
are the highest since 1917, Whether o; 
not stocks are a purchase depends on value; 
value of common stocks is best measured 
by the relationship between current anj 
prospective earning power and market 
price. We find most industrial stocks ar g 
relatively high price level when this stand- 
ard is applied. We find most railroad 

_ stocks at a relatively low price level on 
the same basis. I have made several com- 
parative studies of U. S. Steel and Atchi- 
son which have appeared in THE Finan- 
cIAL Worip. When the first of these 
studies was made (April 10, 1926) both 
stocks were selling at about the same price; 
when the second was made (April 26, 1926) 
there was a spread of about 10 points in 
favor of Atchison; today the spread is 
nearing 20 points. It is my judgment that 
this spread will further increase over a 
period of time. 

It does not follow from the foregoing 
that all industrial companies will find their 
profit margins and net earnings decreas- 
ing. Some industrial companies may be 
favorably affected; some, like the amuse- 
ment stocks, are not much affected by the 
commodity price trends; others may be 
able by skillful management to bring about 
operating economies and increased sales to 
more than offset a lower price level, How- 
ever, viewing the situation in a broad way 
it is my judgment that over a period of 
time we will find a reversal in the price 
course of industrial and railroad stocks 
for the reason that the very fundamentals 
which brought about the former reversal 
are now operative on the other side to re- 
store the former relationship. May I state 
again that I do not expect all industrial 
stocks to decline; I do not expect all rail- 
road stocks to advance. I do expect that 
the railroads stocks as a group will make 
a much better showing than the industrials 
on the basis of market price. When com- 
parison is made at the end of 1926 with the 
prices of a year previous and now. 


oO 


An Omission 

The very enlightening article that was 
published in the April 24, 1926, issue of 
THE FINANCIAL WorLD under the heading, 
“The Stock Market and the Public,” by 
Otto H. Kahn, failed to carry the footline 
that this article was made up of excerpts 
from a speech delivered by Mr. Kahn in 
Atlanta, Ga. This footnote was inadver- 
tently om.tted through a_ typographical 
oversight, and, while not detracting from 
the value of its message to investors, prop- 
er credit should and hereby is given. 
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Support Frank Hulswit 


HE American States Securities Cor- 

poration will hold its annual meeting 
on June 8th. The friends of Frank Huls- 
wit, who organized the company, have 
formed a proxy committee consisting of 
H. L. Nason of Boston, Ernest Uehlinger 
of New York and H. M. Pleune of Grand 
Rapids, to whom I recommend the sub- 
scribers of THE FINANCIAL WoriLp who 
are stockholders of the company to send 
their proxies. I believe their best interest 
would be served by the election of Frank 
Hulswit as president. He has consented 
to serve in this capacity “without salary” 
until the affairs of the corporation have ad- 
vanced to such a stage as will warrant 
appropriate recognition. Aside from the un- 
fortunate position Mr. Hulswit found him- 
self in a reactionary market he has estab- 
lished for himself an enviable reputation as 
a successful utility operator. The various 
successes he was responsible for in this field 
were instrumental of earning considerable 
profit for his friends and following—much 
more than he himself gained out of it. 
Hulswit is the man who should be returned 
as pilot of the American States Securities 
Corporation. You should vote your proxy 


for him. 
x * &* 


Brokers Pool Losses 


N interesting revelation showing that 

insiders can be stung as badly as 
outsiders is furnished by the petition in 
bankruptcy filed by two pool operators, 
Irving H. Hare and Henry M. Brooks. 
These speculators undertook to pyramid 
Devoe & Raynolds stock to a price level 
unjustified by earnings or financial pros- 
pects. At one time they boasted of a 
paper profit in excess of $1,500,000, but 
when the attempt-was made to turn it into 
cash these profits melted away like snow 
in a hot sun because the public refused to 
take Devoe & Raynolds off the pool’s 
hands; it preferred to hand over the stock 
to the pool. This was what happened. 
Stock Exchange brokerage concerns with 
whom Hare & Brooks maintained accounts 
find themselves the principal creditors— 
some are fortunate enough to have their 
claims secured, but there are others who 
will have to take their loss, which it is esti- 
mated will total well around the $3,000,000 
mark, Fortunately the firms are among 
the strongest in the Street, but this ex- 
perience will teach them a lesson that pa- 
per profits for margins to carry on specu- 
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lative operations provides the poorest type 
of collateral. Had this not been the case 
in this instance it would have been impos- 
sible for these two reckless speculators 
ever to have piled up the liabilities they re- 


port to the Federal court. 
* * x 


White’s Statement 


HEN the facts were made known 

regarding Armour & Co. they re- 
vealed a far less serious situation than 
the decline in the “A” stock warranted. 
That condition is explained more com- 
prehensively in another part of THE 
FINANCIAL WorLp. The statement issued 
to the stockholders by F. Edson White, the 
president, bears so closely upon the ques- 
tion of full and timely publicity that it 
cannot be passed by without comment. 
Mr. White has stated that the business of 
Armour & Co. is not of a nature that will 
lend itself to the issuance of quarterly re- 
ports. Even if this is so, is it not still 
possible to issue some form of report com- 
paring corresponding quarters though they 
should not cover an earning period. Though 
acting in good faith Mr. White must ap- 
preciate that a great many small stock- 
holders, through fear, were led to sacri- 
fice their stock unaware that the cause for 
the suspension of the dividend was of a 
transitory character. The company is en- 
gaged in a basic industry, one of the 
principal ones, producing mainly the 
necessities of life, therefore it should pros- 
per if any industry can. Hence, the ad- 
verse condition in South America and 
possibly decline in foreign exchange, for 
Armour does an extensive foreign busi- 
ness, should not for long handicap its 
progress. Much more harm was done to 
the market of the “A” stock by allowing 
the public to guess for weeks whether the 
dividend would be continued or not—when 
it was certain conservatism dictated it 
should be temporarily passed. While stock- 
holders must learn to appreciate that no 
corporation or management can assure 
them against unfavorable developments, 
those are the vicissitudes of business, they 
at least, as partners of the business have 
the right to know as soon as outsiders, 
pertinent facts associated with their busi- 
ness, It is this type of publicity the Asso- 
ciation of American Investors stands un- 
qualifiedly committed to—and every mem- 
ber of it should advocate its general adop- 
tion whenever they can and wherever it 
will bear fruit. 





DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















NEW SITUATION 


Changed market conditions may have 
made advisable a readjustment of 
your holdings. 


Our Statistical Dept. is freely at 
your service for information and 
advice. 


Ask for Booklet K-3 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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Bull Market 


in the 


Rails ? 


Che Rails on the average are 
within four points of the year’s 
high, while Industrials are off 
20 points. Does a different set 
of factors govern the outlook 
for the Rails and are they likely 
to have a further advance? 


Anexcerpt from the 
latest issue of McNeel’s 
Financial Service 


"FINANCIAL SERVICE. 


R.W. M8 NEEL, DIRECTOR 
An Aristocracy of Successtul Investors” 


120 BOVLSTON ST. BOSTON 


Send Free Bulletin SW-4-21A 


























Commerical Banking 
Securities As 
Investments 


The opportunity presented conserva- 
tive investors at this time by the 
security issues of long established, 
ably managed and_ conservatively 
capitalized commercial banking com- 
| panies is evidenced by the remark- 
| able growth of the Commercial 
Credit Company, Baltimore. This 
| Company, with its affiliations, is to- 
| day the largest concern of its kind in 
the United States and the largest 
financial institution from the stand- 
point of capital and surplus in the 
South. The strong position of its 
5%4% Collateral Trust Sinking Fund 
Gold Notes, Series “A,” due July 1, 
1935, which are listed on the New 
York Stock Exchange, is clearly in- 
dicated by earnings, assets and other 
information contained in our 


Special Circular No. 1712 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 
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New England’s 
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SOUND BONDS 


Yielding 6% to 644% 
Send for Booklet “F” 


PWBroves& Ca 


tNCOR PORATED 
Established 1907 
115 Broadway 
New York 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect’ the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for infermation and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache 
Review. 












Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 




























Comparison of Values 
(Continued from page 688) 




















rate of payment. Although the stock does 
not appear to be greatly overvalued when 
compared with the present rate of earn- 
ings, it is not at all certain that these 
profits can be continued, in fact all in- 
dicia point to 1926 being a year of smaller 
profit margin for the industry as com- 
pared with 1925. 

Such an uncertain outlook for earnings 
certainly places the company’s stock on a 
rather undesirable speculative basis, and 
conservatism should prompt the investor to 
seek a situation which possesses a more 
definite earnings prospect. Northern Pa- 
cific yields but 0.4 per cent less in income 
at present market prices. Both issues are 
paying five dollars per annum, with Cru- 
cible selling at 6714 and Northern Pacific 
at 71%, but with the rail stock goes a 
practical assurance of improving earnings 
for the current year. 

Northern Pacific was the first line to be 
built from the Mississippi River through 
the Northern tier of states to Pacific tide- 
water, The Northwest territory, which it 
serves, is one of the few sections of the 
country where cheap land for farming and 
grazing is still available. The tendency 
is toward diversification on the farms al- 
ready established, and this should lend 
stability to the section. The next few 
years will probably see an_ industrial 
growth in this territory, following the de- 


velopment of water power in the Columbia 
River basin. A natural sequence would 
be the influx of manufacturing establish. 
ments, notably paper mills, electric power, 
tanning and leather and the refining of 
ores. The section already possesses a vast 
amount of resources, especially agricy]. 
tural, lumbering and mining, and js 
capable of supporting a much larger pop- 
ulation. It is the most important unde. 
veloped section in our country. Northern 
Pacific’s lines pass through a very fertile 
Spring wheat belt, and tap the lumber re- 
gions of Washington, Idaho, Wisconsin, 
Montana and Minnesota. These five states 
produce about one-quarter of the lumber 
of the entire country. 

Although Northern Pacific is generally 
known as a granger road it actually carries 
a larger tonnage of mining and forest 
products than of agricultural goods. Aside 
from its lumber traffic, the most import- 
ant single item handled is bituminous coal, 
which constitutes about 14 per cent of the 
total tonnage. 

The company’s financial condition is ex- 
cellent. With the exception of $8,690,000 
equipment trust certificates and $2,928,000 
underlying obligations, no part of the com- 
pany’s funded debt matures before 1996, 
The average rate of interest on all of 
Northern Pacific’s bonds is about 4.65 per 
cent, a remarkably small figure. Funded 
debt constitutes but 56.5 per cent of total 
capitalization, and the company has no 
preferred stock. 

The road’s management follows the 
policy of rather liberal expenditures for 
maintenance and relatively large deprecia- 
tion expenditures, and the physical condi- 
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Mkt. 
Crucible 6714 
Northern Pacific .............. 71% 








Crucible Steel versus Northern Pacific 


Earnings and Disbursements 


*Crucible—— Northern Pacific 
Earned Paid Earned Paid 
I ictticeiinndiee cadicthidiiaste def. $9.92 $2.00 $6.07 $5.00 
cabs eiuioiestsaplpclesies 5.20 1.00 5.23 5.00 
PS 4.55 4.00 6.44 5.00 
EER 5.05 4.00 7.24 5.00 
4-yr. average ........ $1.22 $2.75 $6.24 $5.00 
*Fiscal years ended August 31, 
Capitalization 
Crucible Northern Pacific 
a ern e saee e $4,750,000 $320,583,000 
Eee ea eee eee ee a —= talkie 
I ia acc ctiesseellabeinsidiiaalinn *55,000,000 248,000,000 
I a iieictscccninnissnitocsininitinnenes $84,750,000 $568,583,000 


*Of which $10,000,000 is owned by the company. 


Market Position 


*Rate increased to $5 January 31, 1926. 


% 1925 % 5-yr. av. 


earn.to earn. to 
Div. Yield mkt. price mkt. price 
*5 7.49% 7.5% 3.7% 
5 7.0 10.2 9.5 
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tion of road and equipment is above the 
average. The company’s operating ratio 
has reflected the affectation of economies, 
and in the six-year period from 1920 to 
1925 this figure declined from 89.3 per cent 
to 71.7 per cent. 


Northern Pacific owns an entire or sub- 
stantial interest in a number of subsidiary 
or affiliated railroad, terminal, express, land 
and realty, coal, and development com- 
panies. The road’s largest single invest- 
ment item constitutes nearly one-half of 
the total outstanding capital stock of Chi- 
cago, Burlington & Quincy. Northern 
Pacific and Great Northern together have 
about 97 per cent control of Burlington, 
giving Northern Pacific an annual income 
from this source alone of $8,301,790. The 
company also owns the entire capital stock 
of the Northwestern Improvement Com- 
pany, which owns coal mines, iron ore 
lands and oil properties. The real value 
of Northwestern Improvement is not as- 
certainable, as the majority of its proper- 
ties have yet to be developed, but it un- 
questionably is greater than the amount of 
its capital stock, and constitutes a hidden 
asset for Northern Pacific, which would 
probably be distributed before the event- 
ual merger with Burlington. This holding 
lends an attractive speculative feature to 
the road’s stock. 


For 1925 the equivalent of $7.24 per 
share of stock was earned, with earnings 
for the current year estimated at about 
$8.00 per share. This is under the present 
rate structure, but there is a strong prob- 
ability that the Interstate Commerce Com- 
mission, which is now considering the mat- 
ter, will increase the rates applicable to the 
Northwest territory. In the event that a 
5 per cent increase is granted this would 
add $2 per share to earnings. 


The figures for April and the first four 
months are equally impressive. They are 
as follows with comparative figures for 
the past two years: 


1926 1925 1924 
Apr. gross .. 7,459,141 6,889,896 7,309,212 
Net op. ine... 1,320,960 773,917 1,042,999 


4 mos. gross.28,240,154 27,298,873 28,600,408 
Net op. inc. .. 4,605,542 3,373,557 4,320,746 


The situation presents rather definite 
merger prospects. A petition has been 
fled with the Interstate Commerce Com- 
mission asking that Northern Pacific, Great 
Northern and Burlington be joined in a 
single system. Such a consolidation would 
permit drawing on the resources and credit 
of Burlington to a greater advantage and 
would also afford additional operating 
economies, and reveal at least another dol- 
lar per share in earning power. 


At present prices Northern Pacific’s 
stock continues to possess excellent pros- 
pects for long pull market appreciation, so 
much so, in fact, that it was again in- 
cluded in Mr. Guenther’s latest list of bar- 
gains which appeared in the May 1 issue 
of THe FrnancrAL Worip. On the com- 
parative basis of value as determined by 
current and prospective earning power the 
outlook for Northern Pacific is more 
favorably defined than that for Crucible. 


May 29, 1926 


That Sow’s Ear 


O longer will Mrs. Sow live under the 

aspersion which has become so uni- 
versal that a silk purse cannot be woven 
out of her ear. That slander for once and 
for all is laid low, judging from a con- 
fidential communication on the subject that 
reached our editorial desk. We are in- 
formed that in 1921 or 1922 a Mr. H. E. 
Howe of Cambridge, Mass., had the 
United Chemical Organic Products Co., of 
Calumet City, Ill, prepare some gelatine 
from sows’ ears, which was spun into yarn, 
colored the yarn with dyes and then wove 
it into a very beautiful ladies purse, which 
was on exhibit in a great many places in 
this country—particularly at the chemical 
exhibitions. Motto hunters will now have 
to seek elsewhere for a quotation to take 
the place of the one—that of the sow’s ear 
and the silk purse. 








An 
Average Profit 
of 85% 


has been made on three “group recommenda- 
tions,” arranged for the use of $1,000, or 
multiples thereof—all the recommendations of 
this type made—given to clients during the 
past two years. 


RIGHT NOW, another “group recommenda- 
tion’ of similar character has developed and 
is being presented to our clients. A few 
copies are available for FREE distribution. 


Simply ask for FWM-29 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street Boston, Mass. 
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as he would take in venturing his funds in 
any other line. 


It often happens that because of errors in 
compilation, the omission of vital factors, 
or failure to allow for seasonal or secular 
trends, a statistical exhibit will be most 
misleading. What is worse, it is possible 
for an ingenious but unscrupulous statis- 
tician to contort figures for his own pur- 
poses. Statistics, improperly handled, are 
like dynamite, and the ease with which they 
may be twisted has given rise to such satir- 
ical epigrams as “figures don’t lie, but liars 
figure” or “statistics will show anything— 
even the truth.” Probably every reader 
of this article |has observed the alleged 
statistical records produced by politicians 
in attacking the railroads. These figures 
were patent absurdities, but, sad to relate, 
a good many of the railroad publicity agents 
assumed that the proper way to combat 
these false claims was to go to the other 
extreme of mendacity. In such circum- 
stances, the only remedy was to look up the 
data for ourselves, after doing which the 
truth quickly became apparent. 


5. Fear. The effects of fear are psycho- 
logical in their inception, but they have a 
decided bearing on market action at times. 
Just as knowledge is the only antidote for 
ignorance, it is the only antidote for fear. 
The man who possessess a_ reasonable 
knowledge as to the value of his securi- 
ties and the influences which make values 
is not disturbed by rumors or manipula- 
tive drives. He is sometimes able to gain 
an advantage because of his clear concept 
of the real situation. 

The psychologists tell us that fear is a 
much more common human attribute than 
hope, and this appears to be quite true. 
The history of security price movements is 








Investment Suggestions 





We Recommend 


American Power & Light 


6s, due 2016 
At mkt., to yield about 6.05% 


Arkansas Light & Power 


First Ref. 6s, due 1954 
At mkt., to yield about 5.86% 


U. S. of Brazil 


External 6%s, due 1957 x 
At mkt., to yield about 7.30% 


Circulars upon request 
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STOCKS 


Carried on conservative 


H. F. McCONNELL & CO CO. 


Members New York Stock Bxchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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Sketch of Pole in 

est St., N. Y., in 
1887, carrying 25 
Cress Arms and 250 
Wires. 


Do you 
remember this? 


F YOUR memory goes back to the 
nineties, you may retain a picture of 
great numbers of telephone wires 
strung high on poles in the streets of 
large cities. 
These wires multiplied to such an ex- 
tent that construction and mainte- 
nance were increasingly difficult. It be- 
came desirable to put the wires under- 
ground. But nobody knew how to doit. 
The first experiments were failures. 
The voice faded out. Difficult techni- 
cal problems had to be overcome. But 
science gradually triumphed and to- 
day the Bell System has $524,000,000 
invested in underground conduits and 
cables that contain 30,000,000 miles 
of wire. 
The total wire mileage of the Bell 
System is 45,000,000, interconnecting 
over 16,700,000 telephones and carry- 








ing 50,000,000 messages daily. 


This nation-wide plant and its widespread 
service underlie Bell System securities. 


The dividend rate of the stock of A. T. & T.—parent 
company of the Bell System—is 9%. This investment 
stock can be bought in the open market to yield c good 
return. Write for booklet, ‘“Some Financial Facts.’ 








195 Broadway 








ELL TELEPHONE 
SECURITIES CO. ine 


D.F. Houston, President 





NEW YORK 


“The People’s 
Messenger”’ 











honeycombed with evidences of wholly un- 
warranted price declines which were due to 
false alarms and misunderstanding. Such 
events happen every year. They produce 
losses for the timid majority and profits 
for the more sophisticated and _better- 
balanced minority. 

Undue optimism is about as bad as undue 
pessimism, but there is no necessity for 
indulging in either one or the other of 
these emotional inclinations. 

6. Stubborness. This is one of the worst 
of the faults of the average speculator, and 
the investor is by no means immune. The 
ability to accept a loss promptly and cheer- 
fully when conditions change is a prime 
essential of success. But not one man 
in a hundred will do so. During the last 
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thirty-five years the writer has personally 
observed hundred of cases where the advice 
to accept the loss in a decaying proposi- 
tion and put the proceeds into more promis- 
ing securities was met with sullen and 
stubborn resistance, 

No doubt this proclivity again brings us 
into the field of psychology. A man does 
not like to admit that his orginal premises 
were wrong, or even that conditions, as he 
conceived them, have turned out differently. 
He wants to get out even. If he manages 
to do so he is very proud of the accomp- 
lishment, although he might have turned 
his capital over profitably a dozen times 
during the interim. 

A security which was purchased at say 
100 is now selling at 90 and the outlook 








is uncertain or unsatisfactory. Anothe 
security is selling at say 80 with bette 
prospects. By selling the first issue at » 
and purchasing the second at 80, all th 
loss may be made up and a profit added, 
But the man who purchased at 100 can see 
nothing but that he must register a 19. 
point loss in order to make the change 
This is, of course, childishly silly. The 
loss is already there, whether the security 
is sold or not. It may grow greater. The 
only intelligent object is to make it up, 
It is a matter of the ultimate effects op 
the pocket-book, not of the figure orig. 
inally paid. 











So long as this foolish error is of mental 
origin, it may be suggested that the best 
plan to follow is to ask oneself the simple 
question: “If I did not own this security 
now, would I purchase it at the current 
price?” If the answer is in the negative, 
it should be disposed of no matter what 
amount of loss is accepted. 












Not long ago a gentleman came to the 
office of the writer with a long list ot 
securities he owned, some of which were 
quite undersirable. These unpromising or 
unsound issues were promptly blue-pencilled 
and suggestions were offered as to the dis- 
position of the funds rendered available 
when they were sold. The client was not 
convinced. He ‘did not like the idea of 
registering losses. Finally, the expedient 
was adopted of advising him to “exchange” 
certain securities for others. The purely 
verbal difference changed the proposition 
entirely, and the list was reconstructed. 
This is rather amusing, but the incident 
serves to show what a large and utterly 
irrational part our mental processes some- 
times play in our affairs. 











































7. Impatience. It is no more possible to 
eliminate the element of time from opera- 
tions in the security markets than from any 
other field of endeavor. People frequently 
ask the advisor to suggest a stock for a 
“quick turn”. That is to reduce the bus- 
iness of speculation to a gambling basis. 
The only sound reason for purchasing any 
security is because it appears probable that 
the price is below the prospective value. 
Anyone who has the idea that he can, 
either through his own efforts or the 
advise of others, capitalize the inconse- 
quent day to day or week fluctuations of 
the market is only deceiving himself. The 
ultimate reconciliation of values and prices 
is inevitable, but this readjustment may 
take time. It may be interfered with by 
unforeseen and unforeseeable developments. 


It does not follow that quick profits will 
never be secured. At times the buyer is for- 
tunate. He gets in at just the right time 
and reaps a good return in a few days. 
But each transaction should be originally 
postulated on the theory that the buyer will 
wait a reasonable time if necessary; also 
upon the theory that the operation will be 
promptly abandoned if conditions change. 

8. Tips and Market Appearances. Tips 
are inherently illogical. The only reason 
manipulative interests ever advise the public 
to purchase stocks is because they want the 
public to buy their own holdings. An 
“inside tip” is either a fallacy or a trap. 
The interests which conduct large opefa- 
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tions are shrewed enough to keep theit 
own counsel and prevent leaks, 

A tip will often make itself good, espe- 
cially in periods of rapidly rising prices. 


themselves, it has no place in intelligent 
speculative plans. 


As has been suggested heretofore, there 
is only one sound basic reason for pur- 


than useless. They are misleading. There 
is not a single authentic record of a for- 
tune gained by following charts, although 
these devices have been patronized for 
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Which Stocks Now a Buy? 
Which Not? 


See that heavy liquidation during February and March. All stocks went 
down, good and bad. And the American Securities Service advised—in ad- 
vance, when stocks were at the top—selling all stocks, also selling short. 


Next see how light the trading has been since April 1, indicating absence of 
liquidation. Now—good stocks, though pushed down with bad stocks, will 
come back. But bad stocks will rally, only to sink to still lower levels. 


Are you getting out of bad stocks, on every rally? Are you pick- 
ing up good stocks, on every dip? 


Clients of the American Securities Service are receiving clear-cut, definite 
recommendations on what to do. These recommendations should be profit- 
making this summer, the same as our advices were last winter to sell. 


Send for this sample market forecast, free. 


AMERICAN SECURITIES SERVICE 


837 Corn Ex. Bank Bldg., New York 


























profit margin. The Stillson wrench end of 
the business has been confronted with a 
price-cutting war among the various map. 
ufacturers specializing in this line. Sey. 
eral of the smaller companies in the field 
will find it difficult to maintain their posi. 
tion should Walworth and other leaders 
decide to engage in this price cutting, as 
these companies have other products which 
they can fall back upon to maintain their 
production. However, the strongest com. 
panies do not profit while competitors are 
being eliminated. 


Yellow Truck “B’— 
Rating “B” 


Yellow Truck & Coach, which is the 
subsidiary of General Motors engaged in 
the truck field is preparing to offer stock- 
holders 700,000 shares of additional stock 
at $20 a share. The entire issue has been 
underwritten by General Motors. The 
company probably will also do some 
financing to the extent of 100,000 shares of 
preferred stock in the future, providing 
more than $20,000,000 for expansion pur- 
poses. Apparently General Motors is go- 
ing into the truck and bus field more 
vigorously. 





Stocks Bulls and Bears 
(Concluded from page 692) 
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Timken— 
Write for our Monthly Letter Rating “A 
B-5 on conditions. Stocks According to advices from Canton, Ohio, 
bought and sold on com- Timken Roller Bearing plans to expend 
mission — cash or margin. ss : : 

$1,500,000 in developing a new plant and 
necessary equipment to manufacture roller 
bearings for railroad cars on a commercial 


Hartshorne, scale. 
Fales & Co. U. S. Steel— 


Members N. Y. Stock Exchange hecotiion id y Revi me 
d ordin oO e ivon ge eview, stee 
71 Broadway New York 


Bowling Green 7610 $100 invested in 1925, compared with 3.80 
per cent in 1924. It is computed that U. 
, S. Steel’s return on investment was 4.77 

; per cent and that of independents 4.24 per 
| Watch Your Ratings cent. Reasons for the poor return on in- 
| 





























vestment in the steel industry, which is 
substantially less than the railroads are 
now showing, is ascribed to failure of 
price to keep pace with costs, and the abil- 
ity of the mills to produce in excess of 
the country’s power to absorb steel. In 


e 
Bertron, Griscom view of Steel Corporation’s announced 
policy to use surplus earnings to develop 
& Co Inc more efficient and productive plant capacity, 
e9 =: e and in view of the need of. independents 
to meet this competition on the part of 
Steel Corporation, the outlook for a satis- 


INVESTMENT factory return for steel companies under 


existing conditions is not very favorably 


SECURITIES defined. On the other hand an improve- 


ment in the trade has recently taken place. 


‘ 
, 











40 Wall Street, New York Walworth— ‘ 

. " Rating “C” 
Land Title Bidg., Philadelphia Walworth Company reduced the quart- 
erly payment on its stock from 45 cents a 
share to 25 cents because of a declining 
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companies earned 4.51 per cent on each. 





Oils 





Atlantic Refining— 
Rating “B” 

Atlantic Refining has continued strong 
and active marketwise in anticipation of 
inauguration of dividends and a possible 
merger with Marland. This, combined 
with rising gasoline prices, has brought oil 
stocks into favor. It still remains to be 
seen if this rise is more than seasonal. 


Texas Pacific— 
Rating “C” 

Texas-Pacific Coal & Oil has been with- 
holding development work, waiting for 
better oil prices, and apparently is now 
more vigorously going after production. 
A subsidiary in Montana was recently re- 
ported to have brought in a 2,000-barrel 
well. The company also has good pros- 
pects of developing additional production 
in Ranger district of Texas. 





Railroads 





Atchison— 
Rating “A” 

Atchison has been quite strong and active 
marketwise in anticipation of excellent 
earnings that are expected to flow from 
the heavy haul of winter wheat. Presi- 
dent Storey, who was quite’ pessimistic 
about Atchison’s earnings a year ago, has 
now turned optimistic and says there is 
nothing on the horizon to indicate any re- 
cession in traffic. The company is also 
benefiting by heavy oil movements in the 
Panhandle district. 


Baltimore & Ohio— 
Rating “A” 
Baltimore & Ohio reported excellent 
gains in net for April and on a percentage 
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These Notes have all been sold 
New Issue 





$8,000,000 
The Kresge Foundation 


Ten-Year Collateral Trust 6% Gold Notes 


(Closed Issue) 
To be dated as of June Ist, 1926 To be due June Ist, 1936 


Principal and interest to be payable at The Chase National Bank of the City of New York, Trustee. Interest to be payable 
semi-annually June 1 and December 1. Coupon notes in denominations of $1,000 and $500, registerable as to principal. Re- 
deemable as a whole or in part on any interest date upon not more than 60 nor less than 30 days’ notice at 105 until and 
including June 1, 1931, and thereafter the redemption price will decrease one-half of one per cent. per annum, with accrued 
interest in each case. i 


A fixed yearly Sinking Fund equivalent t6 2% of the largest principal amount of Notes at any time outstanding will be 
provided, commencing in 1928, for the retirement of Notes at not exceeding the current redemption price. In addition thereto 
a sum equivalent to one-half of the amount of dividends received in cash in any calendar year by the Foundation on S. S 
Kresge Co. stock in excess of $600,000 will be paid to the Sinking Fund and used in the same manner to retire Notes. 


THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, Trustee 


To be guaranteed as to principal, sinking fund and interest by S. S. Kresge 


Mer 3. S. Kresge, Treasurer of The Kresge Foundation, has summarized his letter and other information furnished to the 
Bankers in relation to these Notes, as follows: 


HIsTory 


The Kresge Foundation was formed in 1924 under the laws of Michigan, as a trustee corporation, 
for charitable, educational and philanthropic purposes. Since that time I have donated to the Foun- 
dation real estate, leaseholds and securities valued at approximately $2,000,000. 1 am presently 
donating to the Foundation 500,000 shares of common stock of the S. S. Kresge Company, having 
a present market value of approximately $22,500,000. The Foundation is purchasing the land, lease- 
holds and buildings occupied by the L. S. Plaut & Company department store in Newark, N. J., 
and also the land and buildings occupied by The Palais Royal, Inc., department store in Washington, 
D. C. This purchase is being financed through a loan from the Metropolitan Life Insurance Com- 
pany for $5,500,000 for twenty years at an average interest rate of 544%, secured by a. first mortgage 
on the Newark property, and by the issue of $8,000,000 Ten-Year Collateral Trust 6% Gold Notes to be 
purchased by the Bankers. 


SECURITY 


The Ten-Year Collateral Trust 6% Gold Notes will be the direct obligation of The Kresge Founda- 
tion, and will be secured by the pledge of 500,000 shares of the common stock of the S. S. Kresge 
Company, having a present market value of approximately $22,500,000. The Foundation, upon the 
completion of this financing, will have other assets, including equities in real estate and investments, 
amounting to over $9,000,000, carried at cost in respect to real estate holdings and at market for securities. 


EARNINGS 


The income of The Kresge Foundation from dividends on securities and rentals from improved real 
estate, for the ten-year period ending June 1, 1936, after deducting interest payable on mortgage in- 
debtedness, should average $1,132,000 per annum. «This income includes cash dividends on the com- 
mon -stock of the S. S. Kresge Company at the current rate. Dividends now being paid on this com- 
mon stock are at the rate of $1.20 per share. Earnings of the S. S. Kresge Company for 1925, how- 


ever, were at the rate of $3.17 per share, equivalent to $1,586,000 on the shares to be owned by the 
Foundation. 


All of the Foundation’s properties will be leased for long periods to responsible tenants and in 
most instances will be on terms which will provide an increased return each year. 


GUARANTY 


The Ten-Year Collateral Trust 6% Gold Notes will bear my guaranty, by endorsement, of the pay- 
ment of the principal, sinking fund and interest. After giving effect to my donation of 500,000 
shares of S. S. Kresge Company common stock to The Kresge Foundation, my personal unpledged 
holdings in the S. S. Kresge Company will presently be not less than 1,000,000 shares of such com- 
mon stock, having a current market value of approximately $45,000,000. 


Legal proceedings—Messrs. Beekman, Bogue, Clark & Griscom, of New York, for the Bankers, and Messrs. Goodenough, 
Voorhies, Long & Ryan, of Detroit, for the Foundation. Auditors—Messrs. Price, Waterhouse & Co. 


We offer these Notes ‘“‘when, as, and if issued and received by us” and subject to the approval of counsel. Pending the issue 
of definitive Notes by the Foundation there will be issued temporary Notes or interim receipts exchangeable for temporary or 
definitive Notes when issued. 


Price 100 and accrued interest 


Merrill, Lynch & Company 
White, Weld & Co. Blyth, Witter & Co. Kissel, Kinnicutt & Co. 
Hemphill, Noyes & Co. Cassatt & Co. First National Co. of Detroit 


The statements presented in this advertisement, while not guaranteed by us, are obtained from sources which we believe re- 


liable and on which we have acted in the purchase of these securities. 
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MERCHANTS & 
MANUFACTURERS 
SECURITIES CO. 


7% Prior Preferred Stock 
(With Stock Purchase Warrants) 


















































This Company has 
paid continuous divi- 
dens of 10% on 
junior issues since 
organization in 1919. 












































Price $98.50 per share 
And Accrued Dividends 





























Descriptive circular on request 























Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 

















40 EXCHANGE PLACE — NEW YORK. 
TELEPHONE - HANOVER 4335 












































100 Years of Commercial Banking 
CHATHAM 


oHENix’ CHATHAM PHENIX 
— NATIONAL BANK AND 
3) TRUST COMPANY 
Resources over $250,000,000 
Tustcomel? + 149 Broadway, Singer Bldg. 









































Branches from Battery to Bronx 





























/ Has the End \ 
of the Decline 


in Stock Prices 


Been Reached? 


Will the stock market go 
to lower levels or has there 
been enough improve- 
ment in fundamental con- 
ditions to make this the 
time to buy fora rise? 
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What action now will 


show a profit? Write for | 


























ite advice, free. 
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basis is reporting the largest gains in net 
amongst the Eastern trunk lines. The 
common stock appears to be definitely in 
line for an increase in dividend. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific reports another gain in 
net in April and both common and pre- 
ferred stocks scored substantial advances 
in the past week. 


Southern Pacific— 
Rating “A” 

Southern Pacific report for April shows 
another gain in net. Apparently the road 
has its operating expenses under better 
control than they were a year ago. An 
increase of $131,000 in gross and decrease 
of $750,000 in transportation expenses re- 
sulted in a net gain of 60 per cent for the 
month. The company is engaged in an 
ambitious expansion program which may 
necessitate some stock financing in the 
future and this in turn would probably 
necessitate a higher dividend rate. 


Union Pacific— 
Rating “A” 

Union Pacific reports increase of 14 per 
cent in gross earnings in April, which re- 
sulted in a gain of 24 per cent in net. The 
road’s net would have been substantially 
larger except for the fact that maintenance 
of way and equipment expenses in April 
were $1,000,000 more than last year, hav- 
ing been advanced in order to be sure of 
a labor supply and be prepared for large 
tall traffic which is expected. 








Bond Market 
(Concluded from page 693) 














and at 1 per cent less for each five year 
period thereafter. 


Industrial 
$5,000,000—Indiana limestone Co. deb. 7s, 
1936, at 99. 


Following the recent issue of $15,000,000 
first mortgage 6s, these notes are being 
offered by the above newly organized con- 
solidation of some 24 limestone quarriers 
and/or millers located in and around Bed- 
ford and Bloomington, Indiana. Net tang- 
ible assets of nearly $40,000,000 afford a 
good equity for the funded debt and com- 
bined earnings of the member companies 
operating under separate management have 
been ample to cover interest charges with a 
wide margin. The redemption feature is 
not unattractive, starting at 107% to and 
including May 1, 1928, and declining 1 per 
cent per year thereafter to a minimum of 
102%. The bonds offer an attractive re- 
turn, but must be considered somewhat un- 
seasoned. 


$8,000,000—The Kresge Foundation col. tr. 
6s, 1936, at par. 


This institution was founded by Mr. S. S. 





Kresge fur charitable and philanthropic 
purposes and the bonds bear his personaj 
guarantee by endorsement. He has also 
donated to the Foundation 500,000 shares 
of Kresge stock, which form the specific 
security for this issue. In addition to the 
income in the form of rentals from the 
land, leaseholds and buildings occupied by 
one large department store in Newark, 
N. J., and another in Washington, D, C, 
for the purpose of acquiring which these 
bonds are issued. Both the value of the 
collateral and the responsibility of the 
guarantor afford substantial protection to 
the purchaser, making the bonds quite at- 
tractive for income purposes. 


Foreign 


$35,000,000—United States of Brazil ex- 
ternal s. f. 6%s, 1957, at 90. 


Brazil has recently exhibited considerable 
improvement in its economic and financial 
affairs, and the new administration has 
elaborate plans for improving the ex- 
change position of its currency. These 
bonds have been awarded attractive se- 
curity in the form of prior charges on im- 
portant revenues. Although not of higher 
grade nor greater general desirability than 
other issues of the state they are worthy 
of consideration where stability and high- 
est quality are not essential requisites. 
Somewhat greater confidence in Brazilian 
bonds has been created by the evident in- 
tent of the new administration to establish 
its financial policies on a higher plane than 
heretofore. 


$3,000,000—Mansfield Mining & Smelting 
Co. (Germany) Mortgage s.f. 7s, 1941, 
at 93%. 

This mortgage obligation of one of the 
most important metallurgical enterprises 
of Europe should rank equally with the 
other German industrial bonds previously 
offered. It is secured by lien on properties 
valued at over twelve million dollars for 
taxation purposes. Recent earnings, after 
deduction of Dawes plan requirements, 
have been sufficient to cover _ interest 
charges with a satisfactory margin, and 
both the present and the predecessor com- 
panies have a sound earnings record. 


£) 
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Course of Trade 


The rally in financial conditions which 
has marked the last week may continue 
several }weeks unless the present mild 
trade depression takes a turn for the 
worse, says Moody’s Weekly Review. The 
stock market liquidation from financial 
sources was about ended by the close of 
March, but so far liquidaton from mer- 
cantile sources has not occurred in any 
large way. 

“From this time,” (the publication 
states), “trade conditions should influence 
the stock market even more than in the 
recent past, because any further heavy 
selling must apparently come, when it 
comes at all, from merchants, manufac- 
turers and business men. Almost every 
large downward movement begins with 
what might be called Wall Street liqui- 
dation and terminates in a general selling 
movement on the part of business men.” 
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80% of the People Over 60 Years Old Are 
Dependent Upon Relatives or Charity 


LTHOUGH there are at least 20 million investors in this country today, it is a startling 
Asc that the great majority of people become dependents and leave little if any estate. 
The reason such a tremendous percentage of apparently successful people become de- 
pendents in their declining years, is usually due to failure to follow the principles of sound in- 
vestment. Earning money is much easier than keeping it. 


The reason you and every other investor must keep in constant touch with the investment 
situation is that conditions frequently change so quickly that what were gilt-edge securities one 
year, often become almost worthless the next. 


You no doubt have in mind friends who lcst their fortunes in New Haven, St. Paul, Cen- 
tral Leather, Virginia Carolina Chemical and scores of other concerns which at the time they 
purchased the securities were paying good dividends and were apparently safe. 


The point of all this is that an investment service such as that of THe FINANCIAL WorLpD 
is really indispensable to the “safety first’? investor as well as to the speculator. It is a big mis- 
take therefore for any investor to feel that he needs no investment guidance, simply because he 
does not speculate. THE FINANCIAL Wor ~p is published primarily for the person who places 
first importance on the safety of his principal and next, a high income yield with chances for 
profit. 


Le vets othe og Borge eli) Ayia 2 ENS tL BIR ER ne 


In such a readjustment market as that through which we are now passing no person with 
a dollar invested can spend 3 cents per day more advantageously than in a subscription for THE 
FINANCIAL Wor.tp Complete Investment Service. 


Impress Your Friends With Above Facts : 


When you take a look around and see the hardships suffered by those who have lost their 
savings through lack of investment guidance, you must realize what a real favor you confer 
upon your friends to get them to thinking and acting seriously on their investment problems. 


The coupons below handed to a friend with a few words from you, will possibly be the 
means of averting financial disaster for some one dear to you. Impress upon your friend that 
sending for a free acquaintance copy of THE FINANCIAL Wor Lp involves no obligation whatever. 





—/— 
THIS COUPON IS FOR YOUR FRIEND THIS COUPON ENTITLES YOUR FRIEND 
WHO IS READY TO SUBSCRIBE TO A FREE SAMPLE COPY 


SG BSW HO AON GION HSOR BORON MES LON MMO IE 


The Financial World, Mail this Free Sample Copy Coupon Today 
53 Park Place, New York City. 


Enclosed find my check for $10.00 in full 
payment for your Complete Investment Service 
for one year, which includes THe FINANCIAL 
Wor.p every week, Guenther’s Independent Ap- 
praisals every month, Free Privilege of confiden- 
tial advice and membership in Association of 
American Investors. 








The Financial World, 
53 Park Place, New York City. 


Please send a free “acquaintance” copy 
of THe FINANCIAL Wor -p to the address below 
without obligation of any kind. 


Name 





Name 





Address Address 
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Serving Important 
Industries 


The Corporation whose First 
Preferred shares are here re- 
commended, supplies power 
and light, through a subsidi- 
ary, to such important firms as 
Prest-O-Lite Co., American 
Can Company, Marmon 
Motor Car Co., Big FourR.R., 
Fairbanks-Morse Company, 
etc. 
We offer 


Indianapolis Power 
& Light Corp. 
$7 Dividend tirst Preferred Stock 
To Yield about 7.37% 


Descriptive Circular FW-110 on request 


Fred’k Southack & 
Alwyn Ball, Jr., Inc. 


11 BROADWAY New Yorx 
BowLinGc GREEN 1410 





























OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES—LEASES—APPRAISALS 























Secured , 


There has never been a delay 
in payment of principal or semi- 
annual interest on our $100 to 
$1,000 First Mortgage Bonds, 
secured by income-paying city 
business property, independently and 
authoritatively appraised at substan- 
tially 100% more than amount of 
References: all local 
Send coupon or write for 


“8% AND SAFETY” book- 
let. 


mortgage loan. 
banks. 






(Estab. 1915. Incorporated 1920) 


‘le FILER-CLEVELAND Co [oMPANY 


1006 Bedford Bldg., Miami, Fla. 


Chicago lo Rochester 
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>ROBABLY there has always been a 
P serious problem in methods of get- 
ting real estate securities to the pub- 
lic. In earlier days the matter had less 
competition, however, than today and there 
is, despite the vastly increased number of 
investors, a tremendous volume of securi- 
ties that are before the public. The real 
estate mortgage or the real estate mort- 
gage bond comes in competition with is- 
sues of securities that have grown up since 
the war and in connection with the expan- 
sion of utilities and the foreign financing 
that has come to us in a flood during the 
past few years. The investor who goes 
to his banker for advice finds that he is 
offered a long list of paper, all of which 
is attractive both in interest rate and in 
security so far as the present situation is 
concerned. The banker seldom mentions 
real estate securities because he is not pri- 
marily interested in that form of issue. 
He knows more of bonds, both municipal 
and foreign, of utility preferred stocks 
and all the various commercial issues that 
are presented to him. Hence the investor 
is somewhat bewildered and he has found 
that he has a wide range of paper in 
which to place his savings. If the banker 
has real estate loans, he usually is carry- 
ing them for his bank; he is not primarily 
a broker. He helps the investor when 
asked but naturally gives advice or in- 
formation along the lines with which he is 
most familiar. 


Who Has Money 


The broker who is seeking to market 
securities finds that he must first locate 
the persons with money, those who have 
funds seeking investment. This is not dif- 
ficult in a small community where he has 
acquaintances, but when the volume of 
his business reaches beyond a limited circle 
it is not so easy a task. He uses adver- 
tising to secure inquiries and thus is 
brought in touch with the investor. But 
the investor, large or small, has already 
been reached by other means. The utilities 
are going into customer ownership at a 
great rate. The telephone company has 
its list of subscribers and it sends its em- 
ployees out to interview every one, giving 


prizes for the most stock sold and the 
largest number of stockholders secured by 
an exchange. 
list of current users and does the same 
thing. Each makes it easy for the in- 
vestor, accepting payment by the week or 
the month with interest paid on whatever 
payment is made from its time of remit- 
tance. 


The light company has its 


The methods followed are various 
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Marketing Securities 


Aa 


but they all come down to the proposition 
of personal solicitation and offerings of se. 
curities that are tax free, with local pride 
as a helpful influence in inducing invest. 
ment. 


Varied Foundation 

What the average investor does not un- 
derstand is that the preferred stock gets 
its dividend only if it is earned. He often 
thinks it is a bonded debt against the prop- 
erty and does not know that ahead of him 
are the actual bonds issued for develop. 
ment. With the real estate mortgage he 
has a first lien on the property and with 
the real estate mortgage bond the first 
claim on the earnings of the property, 
Hence there is a basis for these latter se. 
curities that is not possessed by the utility 
stocks or any other security except first 
bonds upon properties. This feature is a 
selling feature if one can get it to the in- 
vestor for the interest rate is not vastly 
different. The tendency is toward lower 
interest rates in all securities, The east 
already has it and the west is getting it 
as it develops. The broker who is trying 
to sell real estate paper should take a lesson 
from the utility managers and get the 
strong points of the securities before the 
buying public. 


Publicity That Helps 

The real estate mortgage bond houses do 
some excellent advertising through circu- 
lars. These are well prepared and give 
all the information that is needed for any 
investor. They cover the country with 
this form of advertising and get results. 
They also do effective work in newspaper 
and magazine columns, securing ‘ists of 
inquiries that are available for the later 
arguments. Farm mortgage houses are 
sending out lists of loans that are offered 
for sale, imitating the bond houses. These 
descriptions tell of the actual situation of 
the property, terms of the loan and the 
price. They, too, supplement these by 
newspaper and magazine advertising. In- 
deed the publicity that is at the bottom of 
most of the successful sale of securities 
comes primarily through advertising in 
financial journals and in magazine because 
it is thus that it secured the inquiry from 
which is possible a sale. 


Must Seek Business 
It is more and more evident that the 
marketing of real estate securities calls 
for intense effort and a large use of pub- 
licity. The rivalry that has arisen in the 
recent years from utility securities has 
made it more difficult to reach the average 
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investor. To be sure connection with the 
savings bank or some estate furnishes an 
outlet, but the volume of securities is great 
and the entire investing public must be 
reached. Once reached it must be con- 
yinced, for there is today a scepticism that 
must be overcome. Every investor is today 
more familiar with securities than ten 
years ago. He has been educated through 
the war campaigns for selling Liberty 
ponds. He is open to conviction but must 
be convinced. So the broker must make 
4, definite effort to educate in the actual 
worth of the real estate paper. 


Land Is Land 


The strongest appeal of real estate pa- 
per is the fact that it is based on land, 
either city or rural. The average person 
is convinced, and rightly so, that land is 
the most stable of all security. We can 
understand what land means. The strong- 
est argument is that the paper is based on 
the soil of good old Mother Earth. Any 
investor can “get” that if properly pre- 
sented. The situation of agriculture has 
been set forth rather dismally by Congress 
and the farm politicians. It is true that 
it has had a severe trial and it is not yet 
on a normal basis, But the country is de- 
termined to make some adjustment that 
will bring about a stabilization of values 
and put farming on its feet. It may not 
come this year but it will come, for it 
must come if we are to have a sound farm 
industry. Such action will add to the value 
of land and to the profits of the farmer. 


Building Goss On 


While the farmer has been harrassed 
he has for the most part met his obliga- 
tions, The exceptions are where he has 
been over-burdened by debt and expanded 
beyond his just ability to pay. He has been 
allowed to borrow more than he should. 
For this the loan companies are to blame. 
The land banks have been liberal with 
their loans also and many borrowers have 
a burden that must be readjusted. How- 
ever, they are doing much better than two 
years ago. Building in the cities is going 
on at a somewhat diminished rate, com- 
pared with two years ago, and even last 
year, but still far above the pre-war period. 
This building calls for capital and as the 
farm is deserted for the city the demand 
for housing and the other construction that 
goes along with it increases. So the mort- 
gage bond has a great purpose yet to ful- 
fill and as the record thus far has been 
tiotably successful the indications are that 
there will be plenty of paper of this kind 
offered. It too can be represented as being 
on land, on the city real property and 
hence has an appeal to the investor—once 
he can be reached. Marketing these se- 
curities can be extended if the individual 
is reached and the small investor can be 
induced to give attention to the merits of 
the issues. But the task is fraught with 
much greater effort than of old. The 
number of investors is increasing, the 
knowledge of real estate securities is wider 
and the only element left is proper pub- 
licity to get to the person with funds. 
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earnings, Fisk earned its first preferred 
dividend 1.2 times. The self-denial of the 
first preferred stockholders in putting these 
earnings into producing capacity rather 
than dividends has been amply rewarded 
by the sharp increase in earning power 
as evidenced by the increased margin of 
income over the first preferred dividend 
requirement. The 1925 fiscal year was 
the first in which all the factors of im- 
provement were fully felt and if 1926 lives 
up to president Dunn’s expectations, a 
permanent improvement in Fisk’s position 
will be strongly indicated. 

Conservatism in valuing balance sheet 
assets and making deductions from earn- 
ings is readily observed in the company’s 
financial reports. Over the period from 
June 30, 1921 to October 31, 1925, the com- 
pany had available for its uses $22,389,- 
857, made up almost entirely of net earn- 
ings and deductions for plant depreciation. 
Of this amount, only $1,025,696 was dis- 
bursed in dividends, payments on the first 
preferred having been resumed during 
1925. Of the remainder, $8,709,492 was 
used for plant additions, $134,285 invested 
in affiliated companies, $2,060,600 used for 
retirement of capital securities and $10,- 
459,782 added to working capital. 

In this period, the valuations of plants, 
after depreciation allowances, increased 
$1,962,811. Subtracting these new addi- 
tions from the total of $8,709,492 which 
was actually expended on plants leaves 
$6,746,681 representing the provision for 
depreciation. This amount is 35 per cent 
of the value of plant assets after deprecia- 
tion at the end of the last fiscal year and 
represents 7.77 per cent a year as the de- 
preciation rate for the approximate 4% 
year period. 

The item of good-will, carried at $1, 
represents yearly expenditures which put 
Fisk among the largest advertisers in the 
United States and make the words “Fisk” 
and “Time to Re-Tire”’ important selling 
aids. While possibly not worth the whole 
issue of $18,520,900 first preferred stock 
outstanding, as has been estimated, this 
good-will is nevertheless extremely valu- 
able. 

Early this year, Fisk adopted a plan of 
liquidating the 26 per cent back dividends 
accumulated on the first preferred stock. 
It called for the payment of $1 of this 
amount in cash and $25 par value of a new 
issue of first preferred stock which is con- 
vertible into common at the rate of 4 com- 
mon for 1 preferred. Substantially all 
of the preferred stock accepted this offer 
of liquidation and was stamped to signify 
the fact. 

Fisk has already earned the full year’s 
dividend requirement on the stamped first 
preferred stock and as the selling of spec- 
ulators who bought it in anticipation of the 
back dividend liquidation is absorbed, the 
reduced floating supply should make the 
market in the stock more responsive. 





Rock Island Linesso reach 
across our Western Vaca- 
tion Region that an un- 
limited number of tours, 
afiording the widest range, 
are available at a remark- 
able saving of time and 
funds. 


Step on the luxurious ROCKY 

MOUNTAIN LIMITED at 
iy Chicago; step off in the Rocky 
gb Mountains unlimited on your 
J 


Colorado way to Yellowstone. 
Rock Island is also the route of 
the all-Pullman GOLDEN 
STATE LIMITED to and from 
California. See Old Mexico on 
your way. All meals in dining 
cars. Other fast Rock Island trains 
West. 
Go one way; return another. Stop 
over anywhere. I]lustrated book- 
lets on request. Ask about 
**All-Expense” Colorado tours— 
Personally Conducted or Go-as 
you-please. 


K. E. Palmer 
General Agent, Passenger Dept. 
Rock Island Lines 
723 Knickerbocker Bldg, 
Broadway and 42nd Street 
Phone Wisconsin 2515-6 
New York 


Rock Island Lines 
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DEPENDABILITY 


Farm Mortgages are free from the 
dangers of inflation, deflation, inventory 
losses and all other incidental factors 
of business readjustment. 


We specialize in 


{ FARM | 
Arkansas 1 MORTGAGES | Oklahoma 


and are Loan Correspondents for a 
number of Life Insurance Companies in 
these States, who give preference to 
our offerings. 


The upward trend of land values is 
significant in adding additional strength 
to farm mortgages. 


Our offerings will meet your every 
requirement. From $300.00 upward. 
Write for particulars. 


The John A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH. ARK. 
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Over the Counter Market 


Edited by William J. Healy 








EGALIZING of public utility bonds 
f by various state legislatures as in- 

vestment for savings banks is 
bringing forcibly to investors’ attention 
the high rating these issues are entitled to. 
New York State only a few weeks ago 
introduced such a measure but it did not 
meet with cordial reception of the legis- 
lators, and now the State of Massachu- 
setts follows in its steps with a long list 
of securities for legalization by legisla- 
tive action. While the idea can be called 
new it cannot be classed as radical, and it 
has many favorable aspects that would re- 








We Deal tn 


BANK & TRUST CoO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Presser &Dety 


INVESTMENT SECURITIES 
562 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 














PUBLIC UTILITY STOCKS 
Gas & Electric Ctfs. 
Metropolitan Edison $6 Pfd. 
Utilities Pr. & Lt. Pfd. 
Southeastern Pr. & Lt. V. T. C. 
Ohio Public Service 7% Pfd. 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicage Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


General 


























Safe securities of Electric Light and 
Power, s and Transportation Com- 
panies yielding 7% and more 

‘Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis Louisville indianapolis 


flect favorably to the banks, the com- 
panies and the‘investor. The general trend 
of opinon in this direction has served to 
make a stronger market for these issues 
and in turn has been reflected in many of 
the preferred stocks of the utility com- 
panies which have been favorably analyzed 
in THE FINANCIAL Wortp. There again 
has arisen the danger of giving too much 
weight to the possibilities of consolidation 
among the common stocks of the utility 
companies and with it rapid price advances 
that in all probability a good number will 
not be able to maintain. There is oppor- 
tunity and attractiveness to satisfy pres- 
ent investment needs in the senior shares 
and it appears to be the better policy at 
this time to adhere closely to this program. 


A Favorable Factor 


A slight recession in prices of the 
Southern California Edison senior shares 
was brought on with the announcement that 
the company had applied to the California 
Commission for permission to issue $40,- 
000,000, five per cent refunding bonds. 
Why a negative interpretation should be 
given to this action is hard:to understand. 
The company in issuing the refunding 
bonds will further strengthen the pre- 
ferred shares because it proposes to call 
$33,919,000 general and refunding mort- 
gage 6 per cent bonds due 1944 and re- 
place them with the five per cent issue. 
It is expected that the refunding will be 
taken care of about August 1. The com- 
mon stock was traded in this week on the 
“big board” for the first time. 


The trend toward the higher-grade in- 
vestment stocks has also found a greater 
activity for the institutional shares. The 
Hartford group of insurance stocks was 
prominent with sizeable advances in 
Travelers and Etna. 


The issuance of favorable earnings re- 
ports in companies in the industrial field 
had a strengthening effect upon many of 
these shares but again this was confined 
mostly to those shares that have behind 
them a consistent record of dividends. 


Michigan Central and St. Joseph, South 
Bend & Southern have recently entered a 
dispute as to which company is liable for 
payment of the corporation taxes of the 
latter company. Michigan Central leases 
the smaller road on a flat rental basis, and 
contends that taxes should be paid out of 
rentals. In the case of a number of other 
roads in the same state the courts have 
decided in favor of the leased lines, and 
indications are that this situation will 
work out favorably to St. Joseph, South 
Bend & Southern. Until the matter is 
straightened out, however, the dividend rate 
on the stock of the lessee road has been 
reduced to 17% per cent annually. 


On the Curb 


The oil stocks were easily the feature on 
the Curb Market this week with many js. 
sues going to new high levels for the cur. 
rent movement. Conflicting reports of 
crude oil output led to a divergence of 
opinion among many individuals, but the 
market action of the securities gave syb- 
stance to a favorable interpretation. 


One authority reported that crude oj! 
output in the country had increased about 
10,000 barrels, whereas another report an- 
nounced that production had decreased just 
about that amount. Regardless of which 
story is correct, both agree that current 
production is greatly under that of the 
corresponding week of last year and that 
consumption is greater. Higher prices 
for gasolene and other products are being 
obtained in all parts of the country, and 
unless new wells are brought in in volume, 
the industry appears to be in the best 
position it has attained in some time. 


There is almost need for searching these 
days to find the radio stocks that once were 
so plentiful on the curb. The ranks have 
been depleted with only a few of the is- 
sues that were found there a year or two 
ago still surviving. Freshman _ stands 
out as the most promising of the inde- 
pendents and has been reflecting this posi- 
tion in the strength of the stock. The 
field has been narrowed down and when 
the activity sets in later in the year Fresh- 
man can be expected to continue activities 
on a larger scale. Radio made many at- 
tempts to find a Ford in its industry and 
Freshman fills the bill from the present 
outlook. It is a long while now since de- 
velopments of a radical nature have been 
introduced into radio and it is the expect- 
ant attitude that is prevalent that wards 
off the mistakes that have been made in 
the past of overvaluing the securities with- 
out making a reserve for “what might 
happen.” The radio companies have two 
dull quarters ahead to report and in the 
past this has not helped prices. 


4) 
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Lloyd’s Bank, Ltd., Shows Profit 

The annual report of Lloyd’s Bank, 
Ltd., of London, for 1925 shows that the 
institution last year was able to exhibit 
profit of £2,569,366. This profit was the 
balance after provision had been made for 
rebate, income tax, bad debts and cot- 
tingencies, 





Total assets, as shown in the consolidated 
balance sheet, were £383,730,738, a8 
against total liabilities of £382,238,246. 
Cash in hand and with the Bank of Eng- 
land reached £39,401,271; money at call 
and short notice was £20,507,062, while 
Treasury bonds and other British securi- 
ties were £49,959,889. The profit and loss 
balance amounted to £1,492,492. 


The Financial World 











fit 
nk, 
the 
bit 
the 
for 
on 


Utility Companies Report 

Earnings of the Columbia Gas and 
Electric Company and subsidiaries show 
~ontinued increase in business in their 
territory. In addition to better earn- 
ings, Philip G. Gossler, president and 
chairman of the Columbia System, points 
out that the company’s output in kilowatt 
hours is increasing faster than the peak 
load, thus making more advantageous use 
of the large investment in facilities. 

Mr. Gossler will give his views on 
legal return in next week’s issue. 

Gross earnings of the National Public 
Service Corporation and subsidiaries for 
the year to Feb, 28 was reported as $20,- 
297,639, an increase of $1,925,155 over the 
preceeding year. Net earnings were $8,- 
379,659, an increase of $1,113,477. The 
balance sheet shows assets of $122,304,906. 

Report of Utilities Power & Light Cor- 
poration and subsidiaries for the year 
ended December 31, 1925, shows net income 
of $1,779,171, after interest, Federal taxes 
and depreciation, 

The Continental Gas and Electric Com- 
pany reports gross for the year ended 
March 31 at $24,233,852 against $22,080,- 
249 in the preceding year and net after 
taxes of $11,159,543. compared with $9,- 
643,783. Surplus after charges and pre- 
ferred dividends, but before depreciation 
was $4,718,936 against $3,573,878. 

In the twelve months ended March 31 
the United Light and Power Company and 
its subsidiaries accumulated consolidated 
surplus of $6,113,201 after interest, taxes 
and subsidiary preferred dividends. This 
was alter making provisions for dividends 
on the preferred stocks of the company 
outstanding, but before allowing for de- 
preciation. In the previous corresponding 
period surplus was $4,373,715. . 

Gross was $37,790,211 compared with 
$33,904,071, and net after taxes and ex- 
penses, but before fixed charges and divi- 
dends was $17,984,143 compared with $14,- 
426,251 in the corresponding previous 
twelve months. 

Commonwealth Power Corporation and 
subsidiaries in the twelve months ended 
April 30, 1926, earned $5,900,990 ° after 
taxes, charges, depreciation and preferred 
dividends of subsidiaries, equivalent after 
preferred dividends to $3.27 a share earned 
on 1,123,435 shares of no par common 
stock. This compares with earnings of 
$4,479,157 or $2.08 a share, based on same 
number of shares in the year passed. 

Net earnings for April of the Alabama 
Power Company were $516,381 after taxes, 
against $425,225 for the same month last 
year. The April gross reached $1,012,182, 
against $811,411 last year. Net income 
after taxes for the twelve months ended 
April 30 last was $5,706,646, against $,- 
086,909 the year before. Gross revenue 
for the twelve-months’ period was $12, 
500,002, against $9,386,604. 


i DIVIDENDS 


TEXAS GULF SULPHUR COMPANY 
A quarterly distribution of $2.50 per share 
has been declared by the Board of Directors 
Payable on June 15, 1926, to stockholders of 
record at the close of business on June 1, 1926. 
Stockholders will be advised later as to 
what portion of said distribution is from 
Free Surplus and what from Reserve for 
Depletion. 
H. F. J. KNOBLOCH, Treasurer. 


May 29, 1926 
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tweCORPORATESD 


111 Fifth Avenue 





New York City 


87TH CONSECUTIVE PREFERRED DIVIDEND 


A quarterly dividend of 112% has been declared upon the Preferred 
Stock of THe AMERICAN Topacco Company payable in cash on 
July 1, 1926, to stockholders of record at the close of business 
June 10, 1926. Checks will be mailed. 


May 26, 1926. 


Jesse R. Taytor, Treasurer. 














ARMOUR 
DIVIDENDS 


The following dividends have been 
declared by the Directors of Armour 
and Company— 


ARMOUR and COMPANY 
ILLINOIS 


The usual quarterly dividend 
(13%4%) on the preferred stock 
payable July ist, 1926, to stock- 
holders of record June 10th, 1926. 


ARMOUR and COMPANY 
DELAWARE 


The usual quarterly dividend 
(134%) on the preferred stock 
payable July ist, 1926, to stock- 
holders of record June 10th, 1926. 


























The North American 
Company 


QUARTERLY DIVIDEND No. 89 
ON COMMON STOCK 

A Quarterly Dividend of 24%% on the 
Common Stock will be paid July 1, 
1926, in Common Stock at par, being at 
the rate of 1/40th of one share for each 
share held of record at the close of 
business June 5, 1926. 


QUARTERLY DIVIDEND No. 20 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (5c 
a share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid July 1, 
1926, to Preferred Stockholders of record 
at the close of business June 5, 1926. 
ROBERT SEALY, Treasurer. 
New York, May 24, 1926. 








-Electric Power & Light Corporation 
Preferred Stock Dividend No, 5 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been de- 
clared for payment on July 1, 1926, to stock- 
holders of record at the close of business 
June 12, 1926. 

A portion of the outstanding Preferred 
Stock is represented by Allotment Certificates. 

As more fully provided in the Company’s 
outstanding Preferred Stock Allotment Certi- 
ficates, the holder of record of each such 
Certificate at the close of business June 12, 
1926, will be entitled to receive on July 1, 
1926, a sum equal to the dividend payable 
upon such number of shares of Preferred 
Stock, and/or fractions thereof, as_ the 
aggregate amount theretofore paid upon the 
aggregate allotment price under said Allot- 
ment Certificate would suffice to pay for at 
the allotment price. ; 

A, C. RAY, Treasurer. 


Associated Gas and Electric 
Company 





61 Broadway, New York 


The J. G. White Management 
Corporation 


Managers 


Dividends 


The Board of Directors of Asso- 
ciated Gas and Electric Company 
has declared the following quarterly 
dividends: 

Original Series Preferred Stock— 
8744c per share plus the extra divi- 
dend of 1214c heretofore declared, or 
$1.00 in all, payable on July 1, 1926, 
oe of record May $31, 


$7 Dividend Series Preferred Stock 
—$1.75 per share, payable July 1, 
—?<— stockholders of record May 


Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 4/100ths of a 
share of Class A Stock for each share 
of Original Series, and 6.75/100ths 
of a share of Class A Stock for each 
share of $7 Dividend Series Preferred 
Stock held. 


On the basis of $29 per share for 
the Class A Stock this is at the an- 
nual rate of $4.64 per share for the 
Original Series and $7.80 per share 
for the $7 Dividend Series Preferred 
Stock. 

_ Stockholders may purchase suffi- 
cient additional serip to complete a 
full share or sell their scrip at the 
rate of $1.00 above or below, respec- 
tively, the last sale price of Class A 
Stock on the day preceding. 


M. C. O’KEEFFE, Secretary. 














THE MONTANA POWER COMPANY 


| PREFERRED STOCK DIVIDEND NO. 55 


A regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock has been declared, payable July 
1, 1926, to stockholders of record at the close 
of business on June 11, 1926. 

COMMON STOCK DIVIDEND NO. 55 

A dividend of one and one-quarter per 
cent (14%) on the Common Stock has been 
declared, payable July 1, 1926, to stockholders 
of record, at the close of business on June 
11, 1926. 

Checks will be mailed. 

J. F. DENISON, Treasurer. 
25 Broadway, New York. 





Pennsylvania Power & Light Co. 


Cumulative Preferred Stock Dividend No. 24 

The regular quarterly dividend of one dol- 
lar and seventy-five ($1.75) per share on 
the Cumulative Preferred Stock of the Penn- 
sylvania Power & Light Company has been 
declared for payment on July 1, 1926, to 
Cumulative Preferred Stockholders of record 
at the close of business June 15, 1926. 

Cc. M. WALTER, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of “Things.”) 





—— 


Week’s Sales 


Sales of stocks listed on New York Stock Exchange (in 
number of shares), May 27, 1926: Week’s sales—Thurs- 
day, 1,196,340 shares; Friday, 1,291,967; Saturday, 551,500 
shares; Monday, 1,093,513 shares; Tuesday, 1,282,223 shares; 
Wednesday, 1,377,670 shares. 


Average Stock Prices 
1926 
May 19 
102.18 
120.04 
111.11 112.03 
27.78 27.98 


Bond Dealings, Jan. 1 to Date 





1925. 
May 27 
91.07 
119.58 
105.32 
25.73 


May 26 May 12 
102.80 


121.26 


23 Railroads 
18 Industrials 
41 Combined 
Thurs- 8 Coppers 
day 
Last 


Thurs- 
day 
This 


High Low 


r-7—1925——_. NAME of STOCK 








297 % 
94 
144% 

145 
121% 
53% 
27% 
140% 
146 
94% 
64% 
130% 
83 


158% Amer. Can 

87 Am. For. Pr. 7% 

104% Amer. Locomotive 
Amer. Tel. & Teleg.. 
Amer. Tobacco 
Anaconda 
Armour A 
Atch. Top. & San Fe. 
Baldwin Loco. 
Baltimore & Ohio 
Cerro de Pasco ... 
Chesapeake . Ohio. 
Chic. & ; 
Cae. &. i. e Pac.. 
Rock Isl. 6% pf.. 
Consolidated Gas 
Corn Products 
Crucible Steel 
El. Pr. & Lt. 7% 
Famous Players 
General Electric 
General Motors 
Gen. Outdoor A 
Great Northern 
Hartman Corp. .. 
Household Products. 
Hudson & Man. 
Kennecott Copper 
Magma Copper 
N. Y. Central 
Norfolk & Western 
Northern Pacific 
Pan-Amer. Petrol... 
Pathe Ex. A. 
Pennsylvania R. R... 
Pure Oil 
Rep. Iron & Steel... 
St. L. & Frisco 
Sears Roebuck 
Southern Pacific 
Southern R’way 
Stand. Gas 8% pf. 
Texas Company 
Tobacco Products 
Union Pacific 


Wabash A pf. 
Westinghouse Mfg. 


Week 
46% U. S. Gov. 
89 Other Dom. 
98% Foreign  bds. 
149% 
115% 
45% 
13% 
138% 
104 

89% 
63.5% 
126% 


50 


Aug.-Aiken R, 
& EI. 
Do 6% 

= G. "& El. 


Do és 
Cent. Ill. Pub. 
6% pf. 
Cent, Pr. & Lt. 


Caro. 2... a& i. 
pf. 

Comm. Edi, 

Cont. 


Do 7% pf. 
Cons. P. 6% 
East. St, Pr. 


Elec. Inv. 6% 
101% 


113% Emp. G. & Fl. 


Gas & El. 
Bergen 

Gen. G. & El. 
ctfs. 


Geor. Ry. 


52% 
102% 
150 
104% 
122% 

73 Til. 


67% Inter. P. 7% 











bds, . 
bds. 


Total all bds..$1,338,004,700 


Ser. 
Cent. St. El. pf.. 


G. & El. 
Do participating 97 


El Paso El. pf.. 


par. 


& P. 
P. & i. pf... F 


1926. 1925. 
$126,356,850 $945,816,500 
945,816,500 1,135,078,275 
265,831,350 290,944,400 


1924, 
$265,831,350 
814,046,950 
188,719,200 





$1,587,843,685 


Public Utility Stocks 
Asked 


pf. 
Louisv. G. & E. A 23% 
Met. Ed. $6 C pf. 91% 
Miss. P, & L. pf.101 
mee: Bi. Pr .<s 69 
Nat. Pub. Ser. 


Ark. L. & P. pf.. 


R. 


old 
5 Ohio Pub. Ser. pf. 99 
Ohio Ri. Ed. 7% 


Penn,-Ohio 
7% pf. 
pf. Rep. Ry. & Lt... 
‘ ‘Do pf. 
Sierra Pac. El. .. 
So. Cit. Util. free 


Do 7 


95% Southw. 


pf.. 97% 


Cp. 14 
pf. 87 
.103 
pf. 97 


pf. 
Toledo 
ctfs. 
Utah P. & L. 
pf. 
Util. 


Edi. 


$1,422,612,665 


Bid Asked 


34 

281% 

88 
10144 


87 








Austri 


Spain 
Swede 


Brazil 
Chile 
Canadi 


Sterling 


Belgian Fr. 
Holland 
Denmark 


Germany 
Norway 


Switzerland 


Foreign Exchange 


1926 
May 27 Year Ago 
$4.86%4 $4.86 
.29 5.00% 
.76% 3.97% 
3.18% 4.94% 
40.15 
a .125 14.125 
18.82 
23.81 
16.89 
‘ 14.51 
n % 26.76 
19.34% 
10.43 
11.37 


ian Dollar. 100. 12 100.00 


Car Loadings 

Loading of revenue freight for the 
week ended May 15 totaled 1,030,162 
cars, an increase of 44,283 cars, com- 
pared with the corresponding week 
last year and 116,961 cars over the 
corresponding period in 1924. Com- 
pared with the preceding week this 
year the total for the week ended 
May 15 was an increase of 33,635 


cars. 
1926. 


- 1,030,162 
996,527 
995,641 
973,304 
964,933 


1924. 
913,201 
908,203 
913,556 
878,387 
876,916 


1925. 
984,916 
983,034 
981,711 
961,186 
923,844 


May 
May 
May 
Apr. 
Apr. 


Ratio of Reserves 


Board on March 13, 1921, the 


as follows: 


The’ reserve 


follows: 
High 


With all percentages computed on 
the basis introduced by the Reserve 


high- 


est and lowest reserve percentages of 
the Federal Reserve system compare 
Low 

70.2 Jan. 6 
66.1 Dec. 23 
70.5 Dec. 24 
71.2 Jan. 6 
71.1 Jan. 3 

46.4 Jan. 7 
percentages of 
New York Reserve Bank compare as 


the 


Low 
21 75.1 Feb. 24 
29 69.6 Feb. 25 
21 70.8 Oct. 10 
25 75.0 Jan. 3 
25 79.3 Jan. 4 
21 85.6 Feb. 4 








Oklah 
Kansa 
North 


West 


Arkan 
Gulf 


Monta 
Colora 





East Cent. 


Southwest 
No. Louisiana 


Eastern 


New Mexico 
California 


Crude Oil Production 


Daily Average 
(Figures in barrels) 

1926 

May 22 

oma 460,650 
s 106,500 
Tex. 102,100 
55,150 
79,500 
36,500 
60,200 


1925 
May 23 
448,100 
102,050 

91,400 
125,250 

89,850 

52,100 

53,150 
431,400 
110,800 
103,000 

78,100 
na 9,800 
do 7 2,300 

1,950 
615,500 


Cent. Tex. 
Tex. 


sas 
Coast 





2,314,750 








Money Rates 


Call Loans 

Times Loans 
Commercial Paper 
Rediscount Rate 
Bankers Acceptances 
Bar Silver, London 
Bar Silver, New York 


London Market 


Money in London at 4% per cent; 
short bills at 45 per cent; three 
months’ bills at 4;% per cent, 


Gold bullion at 84s 10d. Bank of 
England bought £78,000 in gold bars. 


Commodity Prices 


May 26 
1926. 
2 red ...$1.97% 
Corn (new) No. 2 yel. .85%% 
Rye, No, 2 white <- <a. 
Oats, No. 2 white .... .50% 
Fl. std. Sp. pat.8,.50@9.00 
Coffee, No. 7 Rio . .20% 
Sugar, granulated 
Iron, 2X Phila 
Steel billets, Pitts. 
Lead 


Wheat No. 


- 0560 
- 23.50 
. - 35.00 


Zinc, 
Tin 
Cotton, mid. upland. 
Printcloths 

Silk, best No. 1 to ext. 5. 87 
Rubber, spot -451% 
Hides, nat. oo sae 
Gasoline 21 


E. St. L. del... 








May 27 


1925. 


$2.08% 


1.36% 











The Financial World 


























rid 





DIVIDENDS DECLARED 


Pe- Pay- 

Company Rate riod able 
Adams Express.....$1.50 Q June 30 
All Amer. Cables..$1.75 Q July 14 
Allied Ch. & Dye pf. 1% Q July 1 
American Bank Note 40c Q July 1 
TO Pk occsccciccee's $1.50 Q July 1 
American Can pf..$1.75 Q July 1 
American Piano ....... 2 Q July 1 
Do pl..ccece- icnenee GQ day 1 
Am. Safety Razor....75c Q July 1 
Armour of Ill. Sg --1%% Q July 1 
Do of Del. pf....1%% Q July 1 
Assoc. Dry oa. -- 686 Q Aug. 2 
Do ist pf.......1%% Q Sep. 1 
ae Oe Sa “=? Q Sep. 1 
Atl Terra Cotta pf.. . June 15 
Belding-Hemingway “tis Q July 1 
Boston Elevated..... 1.50 Q July 1 
Do pf..cccccce. 98.00 SA July 1 
Doe tat Bh... +2 0.00 $4. 00 SA July 1 


Bush Ter. Bldg. pf.$1.75 Q July 15 
Bush Ter. deb. pf..$1.75 Q July 15 


Chesebrouzh Mfg... Tic Q June 30 
1D) asin mien cooee 250 Ex June 30 
Chicago City "Ry Sas #10 1% Q June 30 
Cities Service ........ % M July 1 
MANN” rau oi aie oie ous sim raiat % stk July 1 
Do pf. ..ccccecoes --% M July 1 
Tee Discs ekases ws % M July il 
City Investing Co..2%% Q July 1 
Tie! DL; is:<00 2 020 L%% Q July 1 
Conti. Pass. Ry....$3.00 SA June 30 
Gety, ING. o0.5462s0.08s - Q June 30 
Detroit Edison ........ Q July 15 
Dome Mines, Ltd. si Q July 20 
Douglas Pectin Cor. 25c Q June 30 
Eisenlohr (O.) & 

a re 1%% Q July 1 
Fed. Motor Truck ....3 Q July 1 
First Nat. Pict. pf 20% Q July 1 
First Nat. Pictures 

S-Di s ois a wens 3 2% Q July 1 
Gen. Gas & Elec. A.37%c Q July 1 

Do 1% ee $1.75 Q July 1 

De 7% BE B.6..ss $1.75 Q July 1 

DO Bos. Be ss ans en $2 Q July 1 
Gulf. Mobile&N. pe. 1%% Q July 1 
Gulf States Steel...$1.25 Q July 1 
Hudson Motor..... 87%c Q July 1 

ND, <5. cinta ae atacnatewer 20% Stk June 15 
Illinois Bell Tel........$2 Q June ' 
Illinois Pr. 6% pf..1%% Q July 

0 TG: Bibs aes 'xs 1%% Q July i 
Indiana Sr. Cor pf 1%% Q June 1 
Ingersoll Rand...... $1.00 SplJuly 1 

Ob <a oes cineca $3.00 SA July 
Inter. Bus. Mach....75c Q July 10 
Internat. Cement....$1.00 Q June 30 

BG WE via o ow acois overs 1%% Q June 30 
Internat. Harvest...$1.50 Q July 15 
Int. Paper 6% pf....1%4% Q July 15 

0 296 MCs waceues 1% Q July . 
Internat. Salt...... 1%% Q July 
Internat. Silver..... $1.50 Q July i 

DO Ms ankccs wecee 1% Q July 1 
Jones & Laughlin pf.1% Q July 1 
Kayser (J) & Co. ie $2 Q July 1 
Kraft Cheese Co.. —' Q July 1 

On. on oe eae lean 1% Stk July 1 
Kresge (S. S.) Co... 30c Q June 30 

i SNe $1. 75 Q June 30 
Lambert Co. (in.). “> Q July 1 

BOO. -<ciaii alate wens h 25e Def July 1 
Liggett & Myers pf..1% Q July 1 
Lord & Taylor ...... % Q July 1 
Manila Electric ..... 50c Q July 1 

ROOD, sla miere ee oer a wie a 50c Q Oct. 1 

EPO.) oe Nuis Sianeine age aa alae 50c Q Dec. 31 
Montana Power ...... 1% Q July il 

SS See Q July 1 
Nat. Bank of Comm...4 Q July 1 
National Lead..... $2.00 Q June 30 
New York Canners..50c Q June 15 
Niagara Falls Pr... 50c Q June 30 

Do pf...sc.ccccce 4%6 Q July 16 
North American ...*1-40 Q July 1 

SOG GE aaistatvaasiae e Tic Q July 1 
Ghio GH soscc Ristelaenace 50c Q June30 

| Re ey re er 25c Ex June 30 
Penn. P. & lL. pf...$1.75 Q July 1 
Penn. Water & Pow. 2 Q July 1 
Pet’bone Mull. Ist pf.1% Q@ July 1 

Do Fad Bl. csewicce 1% Q July 1 
Pub. Serv. of N. J. $1.25 Q June 30 

Do 8% Re $1.50 Q June 30 

Do 7% pf. ..¢....$1.75 Q June 30 

0) S Es. sic caves $2 Q June 30 
St. Louis SW. R. R. 

WE Giclee terse einai arete are 1% Q June 30 
Shell Union Oil. 35ec Q June 30 
Sloss-Sheff. Steel.. “$1. 50 Q June 21 

i ere .. 1% % Q July 1 
S. Penn Oil new....87% Q June 30 

i a ae 1% Q June lb 
South P. R. Sugar.$1.50 Q July 1 

OO WME oi ha six wrmiereie Q July 1 
Stand. Pl. Glass pr pf.1% Q July 1 
Symington Co. A..... 50c Q July 1 
Tex. Gulf Sulphur..$2.50 Q June 15 
Union. Carb. Car...$1.25 Q July 1 
U. S. Dist. Corp. pf...3% SA July 1 


Un. Drug Ist pf...87%c 3 Aug. 1 


United Pap’rb’d...... 50c July 15 
U. S. Light & Heat 
non-cum pf. ...... 35¢ July 1 
10% cum pf. ....26¢c July 


1 
Va.-Ca. Ch. pr. pf..$7.00 Acc July 1 
Va. Ir., C. & C. pf.2%% SA July 1 
Va. Pub. Ser. pf....$1.75 Q July 1 
Wis. Pub. Ser. pf..$1.75 Q June 1 
Worth. P. & M. “A”. 2 Q July 1 

Oe Pa gacccccews = Q July 1 

*One-fortieth of a cies in stock. 


Record 


June 15 
June 30 
June 15 
June 15 
June 15 
June 16 
June 15 
June 15 
June 10 
June 10 
June 10 
July 10 
Aug. 14 
Aug. 14 
June 5 
June 21 
June 10 
June 10 
June 10 
June 30 
June 30 
June 10 
June 10 
June 15 
June 15 
June 15 
June 15 
June 15 
June 25 
June 25 
May 29 
June 19 
June 21 
June 30 
June 1 


June 21 
June 19 
June 15 


June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 10 
June 29 
June 15 
June 15 
May 15 
June 10 
June 10 
June 22 
June 15 
June 15 
June 25 
July 2 
July 2 
June 15 


June 15 
June 18 
June 18 
June 18 
June 15 
June 15 
June 19 
June 19 
June 15 
June 17 
June 15 
Sep. 15 
Dec. 15 
June 11 
June 11 
June 18 
June 11 
June 4 
June 15 
June 30 
June 5 
June 6 
June 5 
June 5 
June 15 
June 18 
June 22 
June 22 
June 4 
June 4 
June 4 
June 4 


June 15 
June 2 
June 10 
June 21 
June 12 
June 15 
June 10 
June 19 
June 19 
June 15 
June 1 
June 4 
June 15 
July 15 
July 1 


June 15 
June 15 
June 15 
June 15 
July 15 
May 21 
June 19 
June 19 











To Keep You Informed 


.VERY week we list in this column instructive booklets, circulars, 
K periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Worxp, 53 Park Place, New York, N. Y. 


Unique Investment Periodical—Published monthly and mailed regu- 
larly to bond buyers without charge. Contains instructive editorials, 
chatty news items, illustrated parables, pertinent pointers, advisory 
questions and answers, special service bulletins, current security 
offerings, and other features of pleasure and profit to its readers. 


The Superior Merit of Farm Mortgage Investments is interestingly set 
forth in a leaflet issued by one of the leading farm loan companies 
of the Southwest. It will be of special interest to those giving 


preference to a non-speculative dependable income-producing se- 
curity. 


As Sure as Taxes—Well-chosen Municipal bonds are among the safest 
investments in the world today, resting as they do upon the tax- 
ing power of progressive, growing communities. They merit the 
consideration of conservative investors everywhere and have a 
logical place in every well-diversified list of investment holdings. 
A new booklet discusses the essentials of sound Municipal Bonds. 
Copy upon request. 


Gulf States Steel—A comprehensive analyses showing the growth of 
this company, its position today, earnings and prospects and the 
position of the common stock, has been prepared by a well-known 
firm, members of the New York Stock Exchange. This analysis 
should prove of value to those interested in steel securities. 


“Power and Light”—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 
a number of points on public utility financing and describes some 
of the larger companies in this country. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 


Concentrated Real Estate Activity—A firm having forty-four years’ 
experience in real estate activities in New York, has prepared a 
series of booklets on First Mortgage Real Estate bonds which lay 


special stress as to their appeal to investors for stability of yield 
and investment. 


The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well worth reading. It illustrates in a plain and un- 
derstandable way how wealth and independence can be attained by 
following Jim Forbes’ plan. 


“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how a permanent, 
independent income may be built through the systematic investing 
of small sums set aside from current earnings. 


“Ten-Minute Attention”’—A New York Stock Exchange firm issues a 


weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commer- 
cial world. Busy people will appreciate this efficient way of keep- 
ing posted with expenditure of very little valuable time. 


Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active listed stocks. 


What Every Security Holder Should Have—A New York Stck Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 
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New Issue All of these bonds have been sold. May 22, 1926 


$35,000,000 


United States of Brazil 
61/.% External Sinking Fund Gold Bonds of 1926 


To be dated April 1, 1926 Due October 1, 1957 


Part of these bonds have been withdrawn for sale simultaneously in Europe by Messrs. Mendelssohn & 

Co., Amsterdam, Nederlandsche Handel Maatsechappij, Pierson & Co., BR. Mees & Zoonen, and others 
Authorized $60,000,000 or the equivalent in Sterling; to be presently issued $35,000,000. Interest payable April 1 and October 1. 
Coupon bonds in denominations of $1,000 and $500, registerable as to principal only. Principal and interest payable in United 
States gold coin of the present standard of weight and fineness in New York City at the office of Dillon, Read & Co. or, at the 


holder’s option, in London in Sterling at par of exchange at the office of Messrs. N. M. Rothschild & Sons, free of all Brazilian 
taxes, present or future. Non-callable except for the Sinking Fund. The National City Bank of New York, Countersigning Agent, 


The total issue is redeemable by maturity through the operation of an accumulative sinking 
fund which will call bonds by lot, semi-annually, for redemption at par and accrued interest 


The Brazilian Government has agreed to make application in due course to list these bonds on the New York Stock Exchange 





7 following information is contained in a statement furnished by His Excellency, Dr. Annibal Freire, Minister 
of Finance: 


These bonds will be the direct obligation of the United States of Brazil, and are issued under authority of 
Law No. 4625 of December 31, 1922, and Law No. 4984 of December 31, 1925. The total issue of bonds wiil be 
specifically secured, in the opinion of counsel, by a first charge on the receipts of the Government from Income 
Taxes and Taxes on Invoices (Contas Assignadas Duplicatas), by a charge on the Consumption Taxes subject 
to the charge of the 8% Loan of 1921, and by a charge on Import Duties subject to the charges of the 5% 
Sterling Loans of 1898 and 1914 and the 8% Loan of 1921. The total revenue derived by the Government from 
the above sources in 1924 was $117,000,000, and in 1925 $148,373,000. After deducting the indicated prior 
charges upon a portion of this revenue, which amount to approximately $11,798,400.per annum, there would 
have remained from the above sources in 1925 the sum of $136,574,600. The service of the present issue of 
$35,000,000 bonds for both interest and sinking fund calls for $2,625,000 per annum. 


SINKING FUND 


An accumulative sinking fund of 1% per annum, payable semi-annually, will be applied to the redemption 
of bonds by call by lot at par and accrued interest. The sinking fund will be increased by amounts equal to 


interest on bonds previously redeemed. This sinking fund is calculated to retire all of the bonds of this issue 
by maturity. 


NATIONAL DEBT 


The national funded debt of Brazil on December 31, 1925, was approximately $936,000,000, of which $626,- 
000,000 was external. This represents a per capita debt of approximately $30, as against which the per capita 
national wealth is estimated at approximately $530. The Government has undertaken to resume in 1927 the 
sinking funds, on certain Sterling Loans, which have been in suspense under the terms of the Funding Agree- 


ment of 1914. The proceeds of the bonds are to be applied in reduction of Treasury obligations including 
floating debt. 


(All conversions above of paper milreis into dollars are at the approximate 
current rate of 14.50 cents per milreis. Other eonversions are at par.) 


cen nm 








The statements quoted above, received partly by cable, have been accepted by us as accurate but are in no event to be construed as repre- 


sentations by us. 


We offer these bonds for delivery when, as and i, Fa gpa ons accepted by us and aunties to the approval of all legal matters 
by our counsel, Messrs. Cotton & Franklin, New Dr. Al pate ernardes da Silva, of Rio de Janetro. It is expected 
that Temporary Bonds, or Interim Receipts of Dillan: ongead & Co., will be ready for delivery on or about June 4, 1926. 


Price 90 and Interest. To Yield over 7.30% to maturity. 


The above is subject to a circular, containing further information, which mav be obtained upon request. 


Dillon, Read & Co. 
The National City Company Lee, Higginson & Co. Blair & Co., Inc. 
White, Weld & Co. The First National Corporation 


of Boston 


Continental and Commercial Trust and Savings Bank 


Illinois Merchants Trust Company The Union Trust Company 


Kissel, Kinnicutt & Co. Ladenburg, Thalmann & Co. 
Hemphill, Noyes & Co. Paine, Webber & Co. 
Cassatt & Co. Edward B. Smith & Co. Janney & Co. 
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